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Changed capital gains taxation in Germany on sale of
fine paper operations

In 2000, SCA sold its 50-percent holding in the fine paper company MoDo Paper AB. The
transaction had been preceded by a merger of SCA’s then Swedish and German fine
paper operations.

The German tax authorities have re-examined that valuation on which the transaction
was based. As a consequence of the tax authorities’ decision, SCA must pay capital
gains tax of EUR 48 M including interest. EUR 8 M of this amount can be recovered in
future years. Accordingly, the decision, which is final, means that SCA is paying a capital
gains tax of 11% on the transaction.

The tax expenses now being incurred, EUR 40 M, are being offset by the tax reserve
allocated earlier for the divestment transaction.
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SCA is a global consumer goods and paper company that develops, produces and markets personal care products, tissue, packaging solutions,
publication papers and solid-wood products. SCA creates value through knowledge of the needs of consumers and customers, regional presence and
efficient production. Sales are carried out in some 90 countries and production in about 40 countries. Net sales amount to more than SEK 96 billion
(EUR 11 billion) annually. At the beginning of 2006, SCA had about 50,000 employees. The SCA share is traded on the stock exchanges in Stockholm,
London and New York.



