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SCA expands in Spain

In order to further strengthen its position in the Iberian peninsula, SCA is to invest approximately
SEK 490 M in a new tissue machine and expanded converting capacity in Valls, Spain. The new
machine is scheduled to go into operation in April 2007 and has an annual production of
approximately 60,000 tonnes. SCA will by that continue to develop Valls as one of its important

centres for tissue.

The Iberian tissue market is among the fastest growing in Europe with annual growth of approximately
4%. SCA is the largest player in consumer tissue with approximately one-third of the market. SCA’s
strategy is to provide the fast-growing national retailers with products for their own brands. In the Spanish
market, for example, several of the national retailers are showing very strong growth with 10 — 20%.

A first machine in Valls has been in production since summer 2005. The plant has quickly reached the
required capacity and efficiency utilization. The new investment will allow SCA to take advantage of the
opportunities for continued positive growth in the Iberian peninsula by ensuring capacity and thus
continuing to be a longterm player. The investment will also lower production cost significantly.

Stockholm, 22 December 2005

For further information, please contact:

Bodil Eriksson, Senior Vice President, Communications and Investor Relations.
Telephone: +46 70 629 66 34.

SCA produces and sells absorbent hygiene products, packaging solutions and publication papers. Based on customer needs, value-added products
are produced for consumers, institutions, industry and the retail trade. Net sales amount to more than SEK 90 billion annually. At the beginning of 2005,
the number of employees was approximately 53,000, in some 50 countries. The SCA share is traded on the stock exchanges in Stockholm and
London, and can also be traded in the US in the form of ADRs (American Depositary Receipts, level 1).



