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Containers open new routes for timber to Europe
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EDITORIAL

The future is brightening up
The EU is showing growth and this will naturally affect transportation and logistics. We at SCA Logistics
can see this in the increasing volumes through our terminals and marine systems, both exports from Sweden to the EU and imports to Swedish industry. This growth is not dramatic but it is a welcome upswing.
Positive signs during 2015
A large proportion of goods handled
by SCA Logistics are produced by the
forest industry. This sector has in recent
years been challenged by everything from
substitution to the SECA sulphur directive
and weak markets. However, during 2015
we have seen a number of positive signs.
Above all in the packaging division and
pulp, which have good market conditions.
The fact that imports of input goods for
industry in Sweden are also increasing is a
good indicator of the industry’s improved
potential to increase production.
Increased willingness to invest
Interest and willingness to invest in the
forest industry in the Nordic region
have also increased recently and several
projects have already been approved.
Södra for example is increasing its
pulp production in Värö and Mörrum.
Stora Enso is investing in increased
production of container board in Varkaus
in Finland. Holmen is increasing its

capacity to produce both pulp and carton
board. SCA is investing in increased
production of sawn timber products and
container board, whilst it is also studying
possibilities to increase the production of
pulp in Sweden. Metsä and Finnpulp are
simultaneously investigating possibilities
to build a new pulp mill in Finland.
Better markets are like sweet music
Increased production and better markets
are naturally sweet music for us in
logistics. It fills up our transport capacity
and is a prerequisite for us to be able to
continue to consolidate volumes, increase
productivity at our ports and use our
transport systems, in the form of sea
bound vessels for example.
With the wind in our favour,
it therefore feels good to look
forward to a long, bright,
warm summer.

Record at logistics fair
The fifteenth transport logistic trade fair in Munich attracted 55,000 visitors. SCA Logistics was
at the fair in May together with a total of 2,050 exhibitors from the whole logistics industry.
“Transport Logistic offered four days for effective meetings with customers, suppliers and
partners”, says Jörn Grage, Terminal Manager at SCA Logistics Lübeck.

I would like to wish all our
readers a really good summer.

The fair is arranged every other year and
on this occasion saw a record number of
visitors. People came from 124 countries and
SCA Logistics’ representatives can look back
on four intensive, highly rewarding days.
“It’s a perfect meeting place, I think.
If you want to participate at a logistics fair
in Europe, it has to be Transport Logistic”,
Jörn Grage says.

Nils-Johan Haraldsson
Vice President Marketing and Business Development
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Fully booked day
SCA Logistics exhibited as a forwarding
agency together with Port of Lübeck and was
fully booked with meetings from the fair’s
opening on 5 May until it closed on 8 May.
“We’ve had many interesting talks and

the response has been good on many fronts,
both as regards partners whom we already
work with on the land side and possibilities
to deepen collaborations on the marine
side”, he goes on.
Opportunity to show SCA Logistics’
portfolio
Contacts were also forged with
completely new potential customers who
already knew a little about SCA Logistics’
portfolio.
“We had very good opportunities to
show that we are a forwarding agency
with our own interesting network and a
broad service offering in both directions

between Scandinavia and the continent”,
Jörn Grage continues.
Nils-Johan Haraldsson, Vice President
Marketing and Business Development at
SCA Logistics, was participating at the
fair for the first time.
“It was a very good opportunity to
meet, network and book meetings.
What was of particular interest to me
was meeting inland terminals with crossdocking functions that we can use for our
customers’ products”, he says.
The next Transport Logistics fair
will be held from 9-12 May 2017.
“We aim to have a strong presence
there too”, Nils-Johan Haraldsson says.
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SCA Logistics and SCA Hygiene have once again conducted a joint land tender. Total savings for SCA
Logistics amount to 1.7%.
“It is important for us that the savings be passed on to our customers and strengthen their products’
competitiveness in the market”, says Jörn Grage, Terminal Manager at SCA Logistics Lübeck.
This was the second time that the joint
tender had been conducted and covered large
parts of the SCA group’s land transportation
in Europe.
“The purpose of the joint tender is to
improve our global purchasing power to
the mutual benefit of ourselves and our
customers”, explains Jörn Grage, who is
analysing the outcome.

These agreements are valid from the 1st of
April this year up to and including the 31st
of March 2016.
“We have signed contracts with more
haulage companies than before and also
been able to intensify our collaboration with
our major carrier”, Jörn Grage goes on.
“We have thereby secured tremendous
transportation resources.”, he says.

“The process began last December when
some 1,700 haulage companies were invited to
take part in a first selection round”.
The process began last December when
some 1,700 haulage companies were invited
to take part in a first selection round.
Around 300 went on to the second round
and agreements were ultimately signed with
up to four haulage companies per lane.
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Savings with a new land tender

Optimised transportation prices
Through the tender, SCA Logistics has
achieved a total saving throughout Europe
of 1.7%. This is in spite of the fact that
transportation prices were already initially
lower than in last year’s tender result, as a

consequence of low diesel price development.
Substantial changes in exchange rates in
northern Europe have also affected prices,
as has Switzerland’s similar decision to let its
currency float freely, having previously been
linked to the euro.
“We have achieved good outcomes
and succeeded in optimising rates for our
customers in a way that shows that we are
a competitive forwarding agent for full and
part loads in Europe”, Jörn Grage goes on.
Also brings environmental advantages
A further objective of the tender is to reduce
environmental impact, among other things
by reducing the proportion of Euro 3 trucks
in favour of the higher environmental classes
Euro 4, Euro 5 and Euro 6.
“Our goal here in Lübeck is for Euro 3
trucks to make up 10% of the total at most.
Things are moving in the right direction
and this is of great importance for the
environment”, Jörn Grage says.

Production record
at SCA Östrand
SCA’s pulp mill in Östrand, Sweden, began the year strongly with
a production record for both its brands, Celeste and Star.
Production levels were consistently high
during the first quarter and a production
record was set for Celeste in March. The
quarter was the best ever for Star.
The increases resulted in a total production
record for the mill in March.

“It is very gratifying that we were able to
put the icing on the cake with a production
record in March. The record and the
excellent start to the year are the result
of many good efforts”, says Jens Olsson,
Deputy Mill Manager at SCA Östrand.

Jens Olsson, Deputy Mill Manager at SCA Östrand

Swedish spruce the
oldest tree in the world

9,500 years old
Celeste is
our main
product and is
manufactured
in 80, 85
and 90 percent ISO brightness. It can be
delivered both as sheet and flash dried.
The Celeste product is recognized by its
excellent refining properties, purity and
high strength. Thanks to the excellent
beatability, the energy used in beating can
often be reduced, as can costs, in relation
to other pulps. In addition, refining capacity
is released. Celeste has a wide range of

applications and is highly suitable for the
manufacture of most products, such as
tissue paper, printing & writing paper,
fine paper and various special products.

Star is our CTMP
brand and we
produce 90,000
tonnes per year.
Star is produced from spruce, birch, aspen
and pine, and comprises five main grades:
Star, Star Birch, Star Birch+, Star Aspen,
and Star Fluff.
Star is world leading in bulk and, depending
on our customers’ requirements, we can
tailor make grades with adapted properties.
Our in house developed HT technology offers
possibilities to produce pulp grades with

several unique properties. Quality is a
keyword and it embodies the entire value
chain, from the selection of a suitable
wood raw material to the preparation of
the finished pulp.

A spruce in the Fulufjället National
Park in the Swedish province of Dalarna
is the oldest tree in the world.
Discovered in 2004, the tree is still growing
and has been dated using the carbon-14
method at a laboratory in Miami in the USA.

The choice between sheet and flash dried
pulp depends on, among other factors, the
customer’s beating equipment and what
product properties are required. One of the
benefits with the flash dried Celeste pulp is
that it can be delivered without bale wire.
The bale wires are replaced with watersoluble glue that facilitates handling of
pulp bales prior to slushing.

The Star pulps have a wide range of
applications specially when there is a
demand for high bulk, absorption or bending
stiffness in the final product. Tissue paper,
board and “bulky papers” are today our
main customer segments.

New investments by Maersk

15 billion dollars
Maersk Line is investing 15 billion
dollars in seven new container ships,
retrofit installations, new containers
and other equipment over the next
five years. The new vessels will have a
capacity of 3,600 TEU and the company
has options for another two vessels.

Source: Sjöfartstidningen. Photo: Maersk Group.
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Winning
railway solution
in national final
Sweden’s best transport solutions win awards in the “Årets lyft”
competition. SCA Logistics in Umeå was one of the four regional
winners who received awards at the national final held at the
Logistics & Transport conference in Gothenburg.

load fill with reels of container board
from SCA Munksund. The solution
has thus far reduced environmental
impact by 26% and has considerably
improved the work environment.
“We have invested 50 million in this
system and have managed to halve the
number of train departures from SCA
Munksund.
“Now we fill the wagons in a
different way than before and can
use heavier and longer trains”, says
Margaretha Gustafsson, Terminal
Manager at SCA Logistics in Umeå.
Proud finalists
A national winner was chosen on the
19th of May and SCA Logistics took
part in the final together with another
three winners from other regions.
“We are very proud to have made it
to the final as a representative of our
region. It’s good to have the recognition
that we have done something well
and we are happy to have had the

“It’s part of our job
to develop new, cost-effective
logistical solutions for
our customers.”
opportunity to demonstrate this
fantastic solution for more people”,
Margaretha Gustafsson goes on.

”We are very proud to have made it to the final as a representative of our region”,
says Margaretha Gustafsson, Terminal Manager at SCA Logistics in Umeå.

The purpose of “Årets lyft” is to
disseminate knowledge about intelligent
and sustainable transportation. The
award is presented by Godstransportrådet
for the past year’s most innovative and
environmentally friendly solution.
SCA Logistics’ Umeå terminal was the
winner in its region last autumn. The
main reason was an extensive effort to

make rail transportation more efficient,
primarily by developing their own load
carrier and thereby making optimum use
of the opportunities provided by
the railway.
Half the number of departures
The 30-ft container goes by the name
of SCA Box and is optimised for best

Contributes to stronger industry
The prize ultimately went to the
municipalities of Ystad, Simrishamn
and Tomelilla and the company Akka
Frakt, who have created a coordinated
goods distribution system. Margaretha
Gustafsson views the experience positively.
“It’s part of our job to develop new,
cost-effective logistical solutions for our
customers. With this solution we have
been able to contribute to strengthening
SCA’s industries’ competitiveness.
Getting this kind of publicity into
the bargain is a bonus”, she says.

Team SCA
winners of leg 8

Scan the
code to visit
teamsca.com

On June 11 Team SCA crossed the finish line in Lorient, France, and won the
8th leg of the Volvo Ocean Race! “Congratulations Team SCA on this great
achievement. The fantastic women keep inspiring us and thousands around the
world,” says Joséphine Edwall-Björklund, SVP Group Function Communications.

After almost nine months at sea, a very
happy and proud Team SCA crossed
the finish line 04.11 am on June 11 after
3 days 13 hours 11 minutes and 11
seconds to take their first leg win of the
Volvo Ocean Race in Lorient.
”I am so proud of the team’s fantastic
achievement. Being the only female team
in this race, they are less experienced

“We have two
more legs to go and
we’re going to give
it everything.”
than their male competitors but they
demonstrate that they are among the best
sailors in the world. Their improvement
over the past two years is incredible and
they show that good teamwork and a
winning attitude pays off. Congratulations
to the whole team!” says Magnus Groth,
President and CEO.
Tactical decision paid off
Team SCA led the fleet for more than
half the leg and once in pole position,
then dominated. A tactical decision
to choose the more offshore course
as they headed into the Bay of Biscay
and forecasted 30 plus knot upwind
conditions paid dividends.

Outstanding performance
The team held their nerve throughout the
final hours of Thursday morning to seal a
comfortable victory over the fleet.
”What an outstanding performance! The

girls passed the finish line as the first boat
under a clear sky on 04.11 am here in
Lorient. The impossible has been made
possible,” says Richard Brisius, Managing
Director Team SCA.

Text: SCA. Photo: SCA.
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Unique sports
cars on-board RoRo
When one of SCA Logistics’ RoRo vessels made a short stop in Sundsvall, some exclusive rolling cargo
caught many people’s attention. A couple of limited edition sports cars were temporarily driven out onto
the quayside to make space for further loading.

SCA Logistics in Rotterdam.

200 trucks ready for RoRo

The cars were on their way from Luleå,
where the French company Ice Driving
Institute by Tinseau arranges courses in
ice driving on the frozen Ebbenjarka Lake.
They have a couple of sports cars there
during the winter. SCA Logistics took
care of transportation there and back.
“All in all, there were seven cars –
Porsches, BMWs and Subarus. Ice Driving
Institute contacted us and asked if we
could arrange the transport of the cars
on our RoRo vessels from Rotterdam”,
Jens Zetterlund of Chartering/
Operations at SCA Logistics tells us.

Exclusive driving experiences
The founders of Ice Driving Institute
are motorsport enthusiasts and want
to offer exclusive driving experiences

Sundsvall and was able to confirm
that they really were sensational.
“They’re really special cars.
The Porsches are as close to a competition

“Ice Driving Institute contacted us and asked if
they could transport the cars on our RoRo-vessels”.
with real dream cars. Jens Zetterlund
took the opportunity to have a closer
look at the cars during the stop in

racing car you can get and only a limited
number are made. There are only about
500 of them in the whole world”, he says.

An unusual kind of cargo parked at SCA Logistics in Rotterdam in May. About 200 small trucks
rolled in, pending further RoRo-transport to the Middle East.
The 200 trucks from the southeastern
Netherlands and Germany were booked
on a large RoRo vessel for further
transportation to Bahrain and Saudi
Arabia. The trucks are going to be used
for road constructions and normal
transport at their final destinations.
”In our team of employees we have
several people that have RoRo-experience
from the past. With them we made a plan
how to handle the cargo the best way”,
explains Stephan Nieuwstraten, Manager
Operations at SCA Logistics in Rotterdam.
Carefully planned parking
Both new and second hand trucks
from all main brands, like Volvo MAN
and Mercedes, started to be delivered
two weeks in advance in several
calls a day. The cars were parked by

destination in rows in the port area.
– All trucks had numbers and a certain
destination, with reference to the loading
plan of the vessel so we knew where to load
which truck, says Stephan Nieuwstraten.

from vessel to the next truck and so
on until loading was completed. An
external company lashed them for
us”, says Stephan Nieuwstraten.
The vessel was fully loaded within a

“Although this is other than usual business for us
we took this opportunity to gain new business”
Loaded within one day
On the day of the loading a tallyman
checked and started each car and then
the drivers, SCA employees with RoRoexperience, drove the cars to the certain
decks according to the loading plan.
”With our terminal bus we picked
them up and transported the drivers

day. SCA Logistics team in Rotterdam
did not hesitate to address the
assignment when they got the inquiry.
”Although this is unusual business for
us we took this opportunity to gain new
business”, says Stephan Nieuwstraten.

Sensational sports
cars transported by sea.

Text: Jennie Zetterqvist. Photo: Per-Anders Sjöquist.
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Containers open
new routes for timber
to Europe
Intermodal transportation using 45-ft containers is opening up new possibilities to markets throughout
Europe. Stenvalls Trä has understood the advantages and uses SCA Logistics to ship processed timber
products for the window industry from the north of Sweden to Italy.

Stenvalls Trä in Sikfors produces processed
timber products for industrial customers
across Europe and handles 300,000 cubic
metres of timber every year at its three
production plants in Sikfors, Luleå and
Piteå. The company aims to increase this
figure to 400,000 cubic metres by 2017.
They have chosen to transport joinery
products for Italy’s window industry by
container from SCA Logistics terminal in
Umeå via Rotterdam to Milan and SCA
Logistics’ Associated terminal Innocenti,
from where they are delivered to end
customers.
“We have been shipping paper products on
this route for a while and with Stenvalls Trä
we are opening up a route to Italy for timber
products as well”, says SCA Logistics’ Sales
Manager Mikael Högström.
Flexibility in choice of load-carrier
“The 45-ft containers that SCA Logistics
use are the optimal size for the average
length of the timber products in question.
We can fit exactly three lengths and thus
maximise cargo. Not having to adapt the
lengths is a prerequisite for long-term sustainable collaboration with our customers”,
says Anders Nordmark, CEO of Stenvalls
Trä.
These containers also fit the European
standard for trailers, which gives flexibility
in the choice of load-carrier for further
transportation from vessels, by train or
truck, depending on where in Europe
customers are located.
“SCA Logistics reaches all our customers
and the containers go from us directly to
the customers’ warehouses without being
reloaded. This allows us to minimise the
risk of the product being damaged”, Anders
Nordmark goes on.

Sawline, Lövholmen.

Weekly service ensures frequency
The frequency of transportation services
was a crucial factor for Stenvalls Trä when
they were choosing a logistics partner. Today
their timber products are shipped to Europe
every two weeks and SCA Logistics’ weekly
service ensures quicker deliveries if needed.
“When we have the products ready we
know that we can get them to the customer
quickly”, Anders Nordmark says.
Highly niched products require special
solutions that are cost-effective and
facilitate Stenvalls Trä’s deliveries.
“We feel that SCA Logistics is a

professional collaborating partner with
very good experience of transportation
and logistics. They have a high level of
service and are keen to find good solutions
for us”, Anders Nordmark concludes.

“We feel that SCA Logistics is a professional collaborating
partner with very good experience of transportation and
logistics. They have a high level of service and are keen
to find good solutions for us.”
Stenvalls Trä, Lövholmen.

Anders Nordmark, CEO of Stenvalls Trä.
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A step
closer to a
container port
in Sundsvall

Facts about
Port of Sundsvall
Port of Sundsvall is a class A TEN-port,
i.e. a port with international shipping,
whose traffic exceeds 1.5 million tonnes
or 200,000 passengers a year and that
has intermodal connections with other
TEN-ports. With a depth of 12.3 metres,
it is Norrland’s deepest port.

5

3

SCA is investing in the Sundsvall region and plans for a new
container port are moving ahead.
The application for an environmental permit is to be submitted
this summer. This investment is part of an extensive infrastructure
initiative involving several parties.
“The aim is to create a sustainable transport hub with
connections between road, rail and sea to meet SCA’s and the
region’s trade industry demand for efficient, environmentally-friendly
transportation”, says SCA Logistics’ President Magnus Svensson.

1
4
2

6

Locations
SCA Logistics’ container business has
grown substantially in recent years.
In order to cope with further expansion
in Sundsvall more space is needed
alongside the existing Tunadal port.
The company hopes that a new container
port will be operational by 2020.
“We are planning for a continued
increase in container volumes and as
vessels and volumes grow the shortage
of space will become a hindrance,
meaning longer distances to drive and
deteriorating productivity”, he goes on.
Plans for the holistic logistics park
with several project-owners have been hit
by delays. Previously the goal was for the
park to be operational by 2017.
“For us, the delay does not necessarily
put us at a disadvantage. We will
have time to increase volumes before
the terminal is built so that we have

1. Upgraded railway
2. New intermodal terminal
3. The Ortviken Line

a good base volume from the outset.”
Development plans that affect needs
Other important development plans
for SCA in the Sundsvall region also
affect logistical needs. SCA has taken
the decision to build a new saw line at
the Tunadal sawmill at the same time
as it is studying possibilities to increase
production at its Östrand pulp mill.
The paper mill at Ortviken has also
begun launching its new, in-house
developed packaging products.
“Development so far has largely been
as we forecast. You can never really
be certain about the future, but our
industrial investments in the Tunadal
sawmill have gone according to plan,
or perhaps even a little faster. We are
studying a very sizeable expansion of our
Östrand pulp mill, considerably earlier

than expected”, Magnus
Svensson continues.
Important step towards
a new container port
The need for efficient, sustainable
transportation will continue to increase
and plans for a new container port
are part of a major initiative for a
logistics park that SCA, Sundsvall
Municipality and the National Transport
Administration are conducting to
strengthen Sundsvall as a logistics hub.
SCA is also investing in a railway line

to the Ortviken paper mill to be able to
run timber trains directly to industries.
Today timber is transferred to trucks for
the final leg into Ortviken. The plans
also include an internal road between the
Ortviken port and Tunadal sawmill.
Preparations for a new container port
will take an important step forward
this summer when an application for
necessary waterworks will be submitted
to the Land and Environmental Court.
Plan to expand in stages
The proposal is to accomplish the

extension of the container port and
the adjacent intermodal terminal in
stages. In the first phase, the Port of
Sundsvall will be given 150 new metres of
docking space and a depth of around 13
metres. Simultaneously, Sundsvall’s new
intermodal terminal will be extended and
a further six hectares of logistics space
created.
During the following phase, the port
will be given another 300 metres of
docking space and a depth of close to 16
metres. Ground will also be cleared for a
warehouse and more logistics space.

4. Construction space
5. Study of Liquefied Natural Gas
6. New container terminal

Prerequisites for prosperity
SCA Logistics sees this investment in
infrastructure as fundamental for the
region’s export industry and trading
companies to have the right prerequisites
to achieve success and continued
prosperity. The forest industry plays an
important role in the Sundsvall region.
“The forest industry is Sweden’s most
transportation-intensive industry and
Västernorrland is Sweden’s
most forest-industry-intensive region.
Good transportation conditions are
crucial”, Magnus Svensson says.

15
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Sundsvall’s
major logistics
initiative takes shape
The planned investments in infrastructure are the most focused efforts concerning trade, industry and
the environment in the Sundsvall region for decades. If all goes to plan, the new logistics park will be
completed within five years.

Plans for a new logistics park also
include a new intermodal terminal with
room for new companies to set up.
Together with the container port and
new rail connections, the park will create
prerequisites for sustainable transport
solutions that benefit both trade, industry
and the environment.
The municipal company Sundsvall
Logistikpark AB is coordinating
the project in which SCA, Sundsvall
Municipality and the National Transport
Administration are taking part.
“This is an initiative that will give
the region’s industries the possibility to
keep pace with global developments and
thereby have the adequate conditions in
which to strengthen its competitiveness”,
says Managing Director Åke Jonsson.
A logistics park for sustainable
transportation
If all goes to plan, the present intermodal
terminal and handling of hazardous
goods can be moved from their present
location close to the city centre, to make
room for a new travel centre and housing
developments. This new intermodal
terminal will create improved options to
handle containers.
“We must be able to meet the increasing
demand for containerisation of freight and
we can not do that with the infrastructure
we have today. We do not have a container
port in Sundsvall and if we are to send
containers by rail there is not enough
space in the existing intermodal terminal”,
Åke Jonsson goes on.
Efficient transportation is critical for
the initiative, as is greater sustainability.
According to the calculations, the logistics

park, along with its new rail connections,
will make it possible to quadruple freight
transportation – and reduce carbon
dioxide emissions. The project will at the
same time substantially reduce heavy road
traffic on the public road network.
“By creating a new node for road,
rail and sea we will be shipping and
receiving more freight by rail and sea.
A disproportionate amount of freight is
today transported to and from the region
by road and that is not ideal for the

“We are delighted that we have reached
this agreement with the National Transport
Administration. All this investment has
to be coordinated, it is key to our goal
and therefore we have had to adapt our
schedule to it”, Åke Jonsson says.
Great interest in new companies
Sundsvall Logistics Park is also
responsible for attracting new business
to the region. An advantage of the
project being delayed is that it has given

“We must be able to meet the increasing demand for
containerisation of freight and we can not do that with
the infrastructure we have today”.
environment”, Åke Jonsson continues.
A site has already been prepared for an
LNG station, which can be a hub for the
whole of southern Norrland. LNG stands
for Liquefied Natural Gas, and can be
used as reserve fuel by biogas consumers.
Crucial railway decision
Original plans were that the logistics
park would be completed in 2017. Now it
looks set to be fully realised by 2020.
New prerequisites and delayed
investments have forced plans to be
changed. However, the project took a
crucial step forward in 2014 when the
National Transport Administration
decided to invest the necessary billion
SEK in the new railway tracks that are a
precondition for the holistic solution.

more time for marketing.
“Our assessment is that there is
great interest in the park. Some big
players have contacted us on their
own initiative, so the prospect of new
companies developing in the area are
quite bright today”, Åke Jonsson says.
An application for an environmental
permit to begin construction at the
new container port is to be submitted
this summer, followed by coordinated
detailed planning of the entire logistics
park and procurement of contractors.
“The work is exciting with many
challenges ahead of us. Our hope is for
everything to be ready for us to begin
construction in autumn 2017”,
Åke Jonsson rounds off.

The Sundsvall Logistics Park project includes
Sundsvall Logistics Park
- Intermodal terminal.
- Logistics, warehousing and construction space.
SCA
- Together with Sundsvalls Hamn AB:
Container port next to Tunadal Port.
- Railway line to Ortviken paper mill.
- Internal road between Ortviken and
Tunadal Port.

- Possibility to build a warehouse next to
the intermodal terminal in the future.
National Transport Administration
- Railway connections in Bergsåker
and Maland.
- Electrification and upgrade of the
industrial siding from the Ådalen
Line down to the port.

Schedule
2014-2015
Planning, assessment of environmental
impact and railway plans.
2015-2016
Detailed planning, procurement.
2017-2019
Construction.
2019-2020
Fully operational.

Text: Jennie Zetterqvist. Photo: Skogsindustrierna.

74-tonne trucks
important for competition
Finland introduced a higher gross weight of 76 tonnes already in 2013, however,
in Sweden this decision is taking time.
“It is very disappointing that the government is dragging its feet on this important issue”,
says SCA Logistics’ President Magnus Svensson.

Heavier, but not
heavy enough
As of the 1st of June this year, 64-tonne trucks are permitted on
Swedish roads. The government’s decision to increase the maximum
weight to 64 tonnes is welcomed by the industry.
“We see it as an important first step. The decision is good but does
not go far enough”, says Karolina Boholm, Director Transport Policy
at the Swedish Forest Industries Federation.
Years of negotiations lie behind the
decision to allow 64-tonne trucks in
Sweden. A study of this new regulation
was made last year and the government’s
directive was to investigate the
possibilities to increase the maximum
weight to 74 tonnes. However, the
actual increase is only to 64 tonnes.
“This decision only shows that the
government has understood that higher
maximum weights are important and that
it is a good way to make transportation
more efficient. Nevertheless, the goal is still
74 tonnes and we will continue to debate
this as before”, Karolina Boholm goes on.
The industry welcomes the increase
According to the Swedish Forest Industries
Federation, a permitted maximum weight

of 74 tonnes would lead to up to 17%
lower fuel consumption, which would
mean considerable savings from both an
economic and environmental standpoint.
“We welcome the increase but we think
it’s strange that the government opposes a
solution that reduces fossil fuel emissions.
The government must continue its efforts
to also decide to allow 74-tonne trucks
in Sweden”, Karolina Boholm says.
A step in the right direction
Nonetheless, SCA Logistics is positive
to the increase that has been introduced,
even if the ambition still is 74 tonnes.
“It’s a step in the right direction that will
make road transportation more efficient to
a certain degree, because we can transport
the same amounts with slightly fewer

Karolina Boholm, Director Transport Policy at
the Swedish Forest Industries Federation.

trucks. It is primarily heavy products and
input goods for industry that benefit from
the increase. In our region, it will be first
and foremost transportation of roundwood
to industries that improves”, says SCA
Logistics’ President Magnus Svensson.
“SCA Logistics’ potential is slightly
more limited since our primary
sector is the transportation of finished
products. Even so, we’ll clearly benefit
from the increase”, he says.
At the same time as it announced
its decision, the government also
commissioned the National Transport
Administration to consider possibilities to
operate longer and heavier trains on the
entire Swedish rail network. The National
Transport Administration is to submit its
report by 31st of August 2015 at the latest.

Finland’s decision to increase the gross
weight was partly based on Swedish
trials. From a competition point of
view it is important that the Swedish
government strengthen the industry’s
prerequisites to keep pace with our
neighbour, Magnus Svensson points out.
“It is a matter of urgency that the
government permit 74-tonne trucks on
Swedish roads as soon as possible. Such
a decision can really boost the efficiency
of land transportation, benefiting
the environment, traffic safety and
competitiveness. In particular as they
are already allowed in Finland – our
primary competitor in the region”.
Benefits for economy and environment
74-tonne trucks are normal-length trucks
that are equipped with two extra axles,
which means that the wear and tear of
roads does not increase. These trucks
have several advantages according to the
Swedish Forest Industries Federation:
• A reduction in climate
impacting emissions;
• A decrease in fuel consumption;
• An increase in traffic safety since
there are fewer vehicles on the roads.
“Taking everything into account, the
savings in cost strengthen the forest
industry’s competitiveness, which also lays
the foundation for more jobs and stronger
growth”, Magnus Svensson continues.

Political fears exaggerated
One worry being put forward by politicians
is that a large increase in the permitted
maximum weight would result in an
undesirable transfer of transportation
from rail to road. Magnus Svensson
feels that such fears are exaggerated.
“It is a rather weak argument. The
forest industry regularly uses trucks
on distances of approxi-mately 100
kilometres, while rail has an average

closure and the government focuses
almost exclusively on upgrading
lines for passenger traffic around
major cities”, he goes on.
Wants to see more efficiency in
road and rail
An optimum situation would be if the
railway was made more efficient, in
parallel with an increase in the maximum
permitted weight of trucks. In so doing

Many lines risk closure and the government focuses
almost exclusively on upgrading lines for passenger
traffic around major cities
distance of 400 kilometres. Hence, they
operate in different situations and are not
in opposition to each other”, he explains.
Looking for an upgrade of the railway
Moreover, much of the need for heavier
loads can be found in places where
transportation by rail or water is not
possible. Magnus Svensson says that the
preconditions for rail transportation in
Sweden could be improved dramatically,
“We are extremely concerned by
the long-term decay of the railway
infrastructure. Many lines risk

we could run 750-metre long trains
with an axle load of 25 tonnes, as
they do on the continent. In contrast,
maximum length of Swedish trains are
650 metres, frequently with an axle
weight of no more than 22.5 tonnes.
“The first step would be to bring rail
transportation into line with the rest
of Europe’s rail-network as regards
efficiency, without slowing development
towards safer and environmentally
friendly road transportation”, says
Magnus Svensson.

Text: Jennie Zetterqvist.
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IMPORTANT WATERWAYS

The strategic
bottleneck
between
Europe
and Asia

Text: Carl Johard. Photo: iStockPhoto.

The Strait of Malacca is facing a great challenge. It is the world’s second most used waterway,
a marine motorway at rush hour, through which 40% of the world’s trade passes every year. Its limited
depth, piracy and heavy traffic have led to plans for competing alternatives, for example several
pipelines for oil and gas and the world’s longest bridge across the strait.
The Strait of Malacca is a 900 km long
passage between the Malay Peninsula
and the Indonesian island of Sumatra,
connecting the Indian Ocean with the
South China Sea.
It is one of the world’s most important
hubs for marine transportation and by
far the shortest sea route that connects

Africa, Europe and the Middle East with
countries like China, Japan and South
Korea with the Pacific Rim.
700 years of rivalry
The strait’s strategic importance has
made it an object of rivalry and disputes
since the 16th century. It has been used

for international marine transportation
since time immemorial by the Romans,
the Chinese, the Greeks, the Arabs and
the Indians. Early in the 15th century
it was controlled by the Ming dynasty
for its trading voyages between east and
west. During the first half of the 15th
century, the area was controlled by three
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different Javanese and Sumatran empires,
which at that time also ruled many of the
islands in South-East Asia.
The Portuguese arrived here early in the
16th century and used the strait to get to
and from their colony in Macao. 1641 saw
the arrival of the Dutch fleet, after which
the Portuguese surrendered. Holland took
over the strait and established a trading
colony in Batavia (present-day Djakarta).
In 1795, Portugal temporarily transferred
sovereignty of Malacca to the British to
avoid it falling into the hands of the French.
In 1824, the Anglo-Dutch Treaty was
signed, whereby Great Britain undertook to
protect the strait and keep it open for ships
from Holland and other friendly nations.
But the opening of the Suez Canal in
1869 shortened the distance from Europe
to the Far East by a third, which meant a
dramatic change in trade for the world’s
shipping lines. It also made the Strait of
Malacca even more strategically important.

Malacca gained its independence
after the Second World War.
Heavily used waterway
Today the Strait of Malacca acts as
a kind of barometer to measure the
health of world trade. A strategically

over 60,000 vessels annually that carry
up to 40% of the world’s trade through
the heavily congested fairways every year.
This is almost three times the number of
ships that sail through the Panama Canal
and more than twice the number using
the Suez Canal.

About 90% of Japan’s and almost 80% of China’s
oil imports pass through the strait. The latter figure is
now falling quickly as a result of all the new pipelines
being built to the country.
important waterway that passes through
Indonesia’s, Singapore’s, Malaysia’s and
Thailand’s waters.
The Strait of Malacca is the world’s
second most heavily used waterway with

They carry everything from crude oil to
finished products from the whole world.
The strait is particularly strategic for
the region’s energy supply. In 2013, 15.2
million barrels of oil products, or 33%
of all sea-borne commercial oil, passed
through the strait every day. About 90%
of Japan’s and almost 80% of China’s oil
imports pass through the strait. The latter
figure is now falling quickly as a result of
all the new pipelines being built to
the country.
The Strait of Malacca is also an
important transit route for liquid
natural gas (LNG) from the Persian Gulf
(principally Qatar) and African suppliers
to countries in East Asia with a growing
demand for LNG. The major importers
of LNG in the region are Japan and South
Korea. A quarter of the world’s container
traffic also passes through the Strait of
Malacca.
The size of the vessels allowed to
pass through the Strait of Malacca is
Malaccamax (VLCC), with a draft of 82
feet and a capacity of between 1.9 and 2.2
million barrels of crude oil. Larger vessels
(ULCC) must use alternative waterways
with deeper fairways, which naturally
increases the length and cost of the journey.
Singapore also has the world’s busiest
port and the world’s largest container port,

receiving approximately 100,000 vessels
a year. Other large ports on the northern
side include Port Kelang, Penang and Pasir
Gudang. On the southern, Sumatran side,
the largest ports are Belawan i Medan and
the oil terminal in Dumai.

calm but periodically during the year
experiences monsoons with gusts of up to
50 knots. Precipitation is substantial and
heavy rains can occur at any time during
the year.
Alongside pirates, another serious threat
to vessels in the strait is the annual smog
caused by land and forest fires on Sumatra.
The haze can reduce visibility by up to 200
metres and force vessels to reduce speed.
There are also risks to shipping in the form
of the many oil-rigs north of West Java.

Many risks
The Strait of Malacca is the longest strait
in the world used in international shipping.
There are many wrecks and sunken rocks.
The currents flow mainly in a northwesterly direction at speeds of between 1
and 1.25 knots, increasing in some parts
at high tide to as much as 6 knots. The
climate is tropical and the sea is generally

Million barrels per day

2010

2011

2012

2013

Total oil flows through Strait of Malacca

13.5

14.5

14.6

15.1

15.2

Crude oil

11.9

12.8

12.9

13.3

13.4

Refined products

1.6

1.7

1.7

1.8

1.8

LNG (Tcf per year)

1.6

1.9

2.5

3.2

4.2

Maximum ship sizes for the Panama and Suez Canals, Strait of Malacca

new panama Canal Max
Length
1200 ft
Width
161 ft
Draft
49.9 ft

suez Canal Max
Width
164 ft
Draft
88 ft

strait of Malacca Max
Length
1312 ft
Width
193 ft
Draft
82 ft

RUPAT ISLAND

DUMAI

INDONESIA PORTION

INDONESIA

New bridge
planned across
the Strait of
Malacca

2009

panama Canal Max
Length
985 ft
Width
108 ft
Draft
39.5 ft

STRAITS OF MALACCA

39.5

panamax (old)

49.9

panamax (new)

60-80 DWT

60-100 DWT

66

suezmax

82

VlCC (Very large Crude Carrier)

130-200 DWT

160-320 DWT

Källa: U.S. Energy Information Administration; Surveyor (2002); Maritime Connector

The bridge across the Strait of
Malacca is still only a renewed
proposal for a 48-kilometre long
bridge between Telok Gong in
Malaysia and Dumai on the island
of Sumatra. When built, it will be the
world’s longest bridge and will consist
of two cable-stayed bridges and one
suspension bridge. The intention is
that the bridge will relieve the strait
of much of the regional traffic.
The project has now once again
been submitted for the government’s
approval and is expected to take ten
years to complete. Exim Bank of
China is said to be prepared to finance
up to 85% of the cost of the project,
estimated to be in the region of USD
14 billion, while the remainder is
intended to come from regional
state funds and private investors.
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Text: Jennie Zetterqvist. Photo: iStock Photo.

German minimum
wage put on ice
A statutory minimum wage for everyone who works in Germany was introduced at the turn of the
year, including for drivers only passing through the country. The new regulations for transit traffic
have now been put on ice while waiting for the European Commission to pronounce its opinion.
“It’s a complex issue and we don’t know exactly how it will affect us”, says Jörn Grage,
Terminal Manager at SCA Logistics Lübeck.
The new minimum wage in Germany is
8,50 euros an hour for anyone working in
Germany, including those passing through
the country by truck or train or on the
inland waterways. The law is intended to
ensure competition on equal terms on the
German labour market and the regulations
are based on the vehicle itself being the
workplace regardless of in which country
the driver is employed.
The equal wage law also applies to transit
traffic, which has brought protests from
other EU states who claim that it conflicts
with the principle of free movement within
the union.
“Considering that Germany is one of
Europe’s biggest transit countries, this is
an important question. We fully understand
why the new law has been introduced. It is
needed and works well in other areas, but
the transport industry’s special conditions
have not really been taken into account in
its wording”, says Jörn Grage.

The new minimum wage applies to anyone who spends time working in Germany. The law has
led to protests and the regulations are currently being studied by the European Commission.

SCA writes clear agreements
The demand that the German minimum
wage apply to transportation on German

territory may have considerable economic
consequences for foreign employers,
with contractual undertakings based on
domestic wages. This is also one of the
main reasons why several countries have
protested against the new legislation.
Transit traffic is for the time being
exempted from the regulations while
the wording is reviewed. The temporary
exemption from the legislation, however,

by all laws regardless of where their trucks
are registered and only hire subcontractors
who do the same”, Jörn Grage goes on.
Decision may come in June
SCA Logistics is monitoring how the
situation develops and is in close contact
with the organisations driving the
question. At the time of going to press,
the demands regarding transit traffic were

“Considering that Germany is one of Europe’s biggest
transit countries, this is an important question”.
does not apply to transportation from
or inside Germany.
While waiting for a decision, SCA
Logistics continues to ensure that our
collaborating partners comply with the
regulations in force.
“When we enter into agreements with
our hauliers, we are very clear about their
being obliged to pay their drivers statutory
wages. They have to certify that they abide

still suspended indefinitely pending the
European Commission’s decision, which
is expected in June.
“At present we have to wait for a
decision and stay updated to know how
to act. Our endeavour is to handle this in
the best possible way in economic terms,
but there is a risk that it will affect costs
in the future”, Jörn Grage continues.
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Delivery on time
every time with our
own trucks
SCA Logistics in London is strengthening its truck delivery service. The terminal is taking full
control of its logistics with leased trucks and its own drivers.
“By using our own vehicles we secure the prerequisites to deliver the customer’s goods on time”,
says Terminal Manager Steve Harley.

Some 8,000 trucks arrive at or leave
SCA Logistics’ London terminal every
year. In all, the terminal handles truck
deliveries of 170,000 tonnes of goods
over the same period and has hitherto
used external hauliers. From this June,
deliveries will be made using leased
trucks and the terminal’s own drivers.
“Until now, there has always been
enough haulage on the market, but
recently we have had to put more

will also make communication easier.
“Now that we are in charge of
everything ourselves, we will always
get the right feedback and have access
to first-hand information that we can
pass on to the customer. We achieve
transportation that is more reliable
for the customers at the same time as
we increase truck utilisation and
secure the transportation costs”,
Steve Harley continues.

SCA Logistics’ terminal in Rotterdam.

Terminals beat
their joint record

“We achieve transportation that is more reliable for the
customers at the same time as we increase truck utilisation
and secure the transportation costs.”.
resources into finding solutions.
We have therefore decided to use
our own expertise to resolve the
situation”, Steve Harley goes on.
Better communication and lower costs
By taking control with vehicles of its
own, SCA Logistics is securing access to
the right transportation at the right time.
Having its own vehicles also makes it
easier to manage weekend transportation
and deliver to destinations that are more
difficult to reach at the same time as costs
are kept to a minimum. The solution

Evaluation after three months
The advantages of short-term leasing
compared to investing in trucks
are many, for example lower costs,
minimised risks and greater flexibility.
The terminal is planning a threemonth trial period, after which the
experiment will be evaluated.
“We may need to extend the trial
period and bring in more trucks.
We quite simply have to wait and
see how the first few months turn
out”, Steve Harley tells us.

SCA Logistics’ terminals began the year with a joint productivity record for the first quarter.
Together the personnel at the terminals increased productivity by 5.6% compared to the
same period last year.

SCA is strengthening its truck transportation with
leased trucks and its own drivers. ”It’s a solution
that we have always had the capacity to do, but
until now there has always been enough haulage on
the market”, Terminal Manager Steve Harley says.

London and Sundsvall are fighting
for the lead, closely followed by the
terminals in Umeå and Rotterdam.
“I am very happy to see this
development and I want to thank

everyone that has contributed to it,”
says Magnus Svensson, President at
SCA Logistics.
“This is an important improvement
both for our company’s, our employees

and our customers’ competitiveness.
Especially since it follows a long term
trend of productivity improvements
during the last 6-7 years,” he says.

Text: Jennie Zetterqvist. Photo: Matthew Day.

Text: Jennie Zetterqvist. Photo: Matthew Day.
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A new knuckleboom crane is increasing SCA Logistics’ capacity in Sundsvall.
The investment also reduces environmental impact at the same time as it creates possibilities for
new jobs with heavier freight and bigger vessels.
The knuckleboom cranes at SCA
Logistics’ terminal are used to load
sawn timber products and pulp and
to unload bulk freight.
“We can handle freight very efficiently
with a knuckleboom crane. When we
are handling paper pulp for example
we lift the units fully automation in
hoisting slings”, says Peter Gyllroth,
Operation Manager in Sundsvall.
Greater capacity increases efficiency
Some vessels that call at Sundsvall to load
or unload paper pulp and bulk freight are
bigger than before and by investing in a
new knuckleboom crane SCA Logistics
can now reach the entire cargo hold.
“The new crane is bigger and has
greater lifting capacity and a longer reach.
This minimises the use of fork trucks
and wheel-loaders on board. Now we’re
also equipped to load timber products on
even bigger vessels should the need arise
in the future”, Peter Gyllroth goes on.
Increased capacity brings increase
efficiency. This bigger crane makes it
possible to load more freight units with
every lift while maintaining safety
and quality.
“In the case of paper pulp, for example,
it might mean an increase in loading
speed of up to 20%. The challenge in this
case is to get the pulp from warehouse to
dockside with the same efficiency and
that we will resolve, Peter Gyllroth
assures us.
Lower energy consumption
Fuel consumption is also lower with
the new HybriLift system. When the

Text: Jennie Zetterqvist. Photo: Duplicera.

Text: Jennie Zetterqvist. Photo: Mantsinen.

New crane ready for
bigger and heavier jobs

Freight handling at
Swedish ports increasing
Sweden’s ports are seeing an increase in the amount of freight they handle for the first time in three
years. This positive development was mainly achieved in international freight traffic.
Figures from the government agency
Transport Analysis show that in
2014 the total freight handled
amounted to 167 million tonnes,
an increase of 3% over 2013.

The new knuckeboom crane.

boom is lowered the system stores
energy in accumulators, to be used
for the next lift. According to the
supplier, consumption is 35% lower.
The crane’s gantry design is also an
advantage since trucks can drive under
it. This makes it easier for example
to unload bulk freight like pellets.
The cranes in Sundsvall handle
approximately 700,000 tonnes of freight
a year. The oldest, from 2003, has logged

over 20,000 hours of operation and is
ready to hand over to a successor.
“We need to ensure availability, which
we do with a new crane”, Peter explains
and goes on, “At the same time we
increase our efficiency, improve our
customer service, and create prerequisites
for new business where heavier freight
and larger vessels are possible.”

of mineral oil products contributed to
the increase in liquid bulk freight. On the
dry bulk side, the increase was primarily
attributable to increased exports of grain,
cement, lime and construction materials.

“Even if this is only a small increase it is incredibly positive
that things are beginning to move in the right direction.”.
Liquid bulk freight and dry bulk
showed particularly large increases of
7% and 10%, respectively. Imports of
crude oil and liquefied gas and exports

Unloaded freight increasing most
The total unloaded quantity of 90
million tonnes accounted for the greatest
increase at 4%. The total quantity loaded

increased by 2% to 76 million tonnes.
The five most important trading partners
for freight to and from foreign ports
over the year were Germany, Great
Britain, Denmark, Finland and Russia.
Turnaround after three years
The increase in freight handling means
that a three-year downward trend of
falling volumes has been broken.
“Even if this is only a small increase
it is incredibly positive that things
are beginning to move in the right
direction”, Ports of Sweden Director
Mikael Castanius told Sjöfartstidningen.

An ocean of
possibilities

OUR TERMINALS
ARE NEVER FAR AWAY
Strategic locations, storage, handling and forwarding, we excel in
all areas. By using our RoRo- or container service in combination
with our customized rail and road transport solutions, we can offer
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