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New weekly call at strategic port
Expanded service for reefers and IMO goods
Increased deliveries to the Chinese timber industry
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Potential to exploit the transport systems even more
Traditionally, different industry segments have kept to their
own sector-specific logistics solutions. The forest industry is one
example where vessels have been fully loaded with exports from
Sweden and to a certain degree transported ballast back.
This situation has naturally been developed over the years but it
is a slow process and there is definitely more potential to exploit
the transport systems even more.
Possibilities to offset the impact of the Sulphur Directive
Different industry segments need to lift their horizons and exploit
the opportunities that exist to combine loads in different logistics
solutions. The forest industry’s RoRo vessels can for example be
used to advantage for many more types of cargo. Neither is rail
transportation without its challenges, for example increases in
infrastructure charges. And vice versa, there is great potential
for the forest industry to exploit the opportunities offered by
containerisation in the intra-European intermodal systems.
This would make it possible to exploit, develop and grow
the existing transport systems and thereby offset the impact of
the Sulphur Directive and other cost drivers and create better
conditions for the manufacturing industry to export its products.

Important to build and develop
This is one of the reasons why SCA Logistics has built up east
bound traffic from the important European hub Rotterdam to
St Petersburg that correspond with south-bound exports from
Sweden. As does the north-bound service from Rotterdam to
Oxelösund that combines intermodal containers, steel products,
recycled fibre, rolling cargo and reefer containers with goods
destined for the consumer market.
We believe this is a
good example that we
must continue to build on
and develop in order to
satisfy our customers
increasing demands.
That is why it is so
important to dare to
combine cargo.
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SCA Logistics’ RoRo vessels now have reefer plugs. The vessels have also been granted licences to
transport dangerous goods. – We are happy to be able to offer our customers an expanded service,
says Henrik Fälldin, Sales Manager at SCA Logistics.

SCA Logistics’ RoRo traffic now has more
transportation possibilities. The vessels
Obbola, Östrand and Ortviken have been
fitted with reefer plugs and can transport
containers with both refrigerating and heating functions.
Investment for expanded service
– It is an important investment. Now we
can see that we have such flows that it is a
good service to offer our customers, Henrik
Fälldin goes on.
This function is in great demand,
primarily by the food industry, but will
also be able to be used to transport flowers

and chemicals, oils and other liquid goods
that need to be transported at strictly
regulated temperatures.
Licences for IMO
goods mean more choices
The RoRo vessels have also been granted
licences to transport dangerous goods,
known as IMO goods. The Swedish
Transport Agency has given SCA Logistics
the go-ahead to transport certain of the
IMDG Code’s classes of goods, which has
involved a good many adaptations and
modifications for the company. Each vessel
must have IMDG-certified personnel and

special safety equipment in the form of, for
example, chemical protection suits.
SCA Logistics’ container feeders already
transport IMO goods.
– Now we can choose which system
we want to use without being restricted
to our container feeder service. We have
already had some positive feedback from
the market and we can now offer reefer and
IMO services throughout Sweden and to
Russia, says Magnus Wikström, Head of
Marine Transportation at SCA Logistics.

IMO and the IMDG CodeIMO (the International
Maritime Organization) is the United Nations’
specialised agency with responsibility for
safety and security for shipping and the
prevention of marine pollution by vessels.
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Imports to Scandinavia can at the same time derive advantage
from the same logistics solutions. If this is successful, we will be
able to keep pace with the ever increasing critical volume necessary
to be able to take advantage of economies of scale.

EQ

The world around us and the conditions for transportation and
logistics are changing faster and faster. At the same time, industry
is constantly stepping up its demands for better logistics solutions
without increased costs to be able to compete in an increasingly
globalised market.
From 1 January 2015, the Sulphur Directive will impose
a further heavy burden on all marine transportation in the
SECA (Sulfur Emission Control Areas) area within North and
Baltic Sea. Basic industries will ultimately pay the bill.
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Combine to conquer

Expanded
service for reefers
and IMO goods
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Comments
SCA Logistics AB,
Box 805, SE-851 23
Sundsvall, Sweden.
Tel. +46 60 19 35 00
info.logistics@sca.com

New Ways is printed at an
FSC certified printworks
and on FSC certified paper.
Throughout the production
process, the environmental
impact is kept to an absolute
minimum, with a view to
promoting responsible
use of the world’s forests.

The IMDG (International Maritime Dangerous
Goods) Code is the IMO’s international
regulatory framework for transportation of
packaged dangerous goods by sea. The Code
contains detailed classifications of goods and
guidelines for handling them. The Swedish
Transport Agency is responsible for granting
IMDG Code licences in Sweden.
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New
strategic
call
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SCA Logistics is making
a new weekly call at the
Port of Oxelösund with cargo
from London and Rotterdam.
The new, efficient RoRo
service increases capacity
and service for the whole
of south-east Sweden.
SCA Logistics’ RoRo traffic with its
specially designed vessels Obbola, Östrand
and Ortviken began calling at the Port of
Oxelösund in January. This new weekly
call opens up a new route for containers
and RoRo cargo from London and
Rotterdam to the Lake Mälaren Valley
and the whole of south-east Sweden.
– Freight flows to southern Sweden and
Russia are increasing so we are changing
our routes to increase capacity and

service to both regions, says SCA Logistic’s
President Magnus Svensson.
A 24-hour port promotes
efficient transportation
The call at Oxelösund replaces the previous
container service to Stockholm, which
now goes direct to St. Petersburg instead.
Since the RoRo vessels have capacity
for both container freight and other cargo
the call at Oxelösund offers efficient
transportation.
– The cassette system allows very short
loading and unloading times, Magnus
Svensson goes on. Our RoRo vessels now
have reefer container plugs and have
also been granted licences to transport
dangerous goods.
The Port of Oxelösund is open round
the clock and has a very short entry time,
which allows us to use our vessels more
efficiently and load and unload immediately
upon arrival.

The Port of Oxelösund offers simultaneous
handling of RoRo cargo and crane loading
of containers, which enables very short
stops at the port
Strategic location enables fast deliveries
The port’s geographically strategic
location, with direct connections to both
road and rail, means that goods can reach
Stockholm and much of the Lake Mälaren
Valley in only just over an hour.
– SCA Logistics chose us thanks to our
unique infrastructure that links together
land-based and marine infrastructure. Our
direct link to the E4 and good possibilities
for terminal handling are key factors in this
project, says Erik Zetterlund, Managing
Director of the Port of Oxelösund.
SCA’s RoRo service calls at London,
Rotterdam, Sundsvall, Husum and Umeå
twice a week. Since many years back, the
service also calls at Helsingborg once a
week and now makes an additional weekly
call in Oxelösund.
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Efficient freight
handling in an
important port

Text: Jennie Zetterqvist. Photo: Bobo Lindblad

The Port of Oxelösund is strategically situated on the east coast of Sweden with a third of the
country’s population within a radius of 150 kilometres. The deep port is one of the Swedish steel
industry’s important export ports and the port company is eagerly looking forward to also serving
SCA Logistics’ RoRo traffic.

The Port of Oxelösund is situated a hundred kilometres south of Stockholm
on a promontory that
stretches out into
the archipelago. Its
“We have also
location means that
succeeded in attracting
entry time is short
and with a depth of
new business with the new
16.5 metres even the
traffic service.”
largest vessels sailing
the Baltic can call at the
port. Port operations
are mainly focused on serving industry with various kinds of bulk handling.
The steel industry is a very important
customer on both the import and the
export side.
– Recycled products have also become
an increasingly important part of our
operations, for example various kinds of
bio-fuel and more recently recycled board
for SCA, says Douglas Heilborn, Business
Development Manager, at the Port
of Oxelösund.
Our goal is to be the region’s leading
port for bulk freight and approximately
800 vessels a year use the deep water
port, together loading or unloading 5
million tonnes. Much of the port’s business
involves a link to land-based logistics
and direct access to both motorway and
rail is a great advantage. Freight is also
transshipped from one vessel to another
and then we use our warehousing facilities
in the terminal area.
SCA’s RoRo traffic is attractive
for the port
About 200 people work at the port which
can offer service round the clock. Operations are dependent on the steel industry’s
economic situation but are nonetheless in a
good state of health business-wise.
– We have both more traffic, more
vessels and more tonnes handled. We have
also succeeded in attracting new business
with the new traffic service. This is all
extremely positive, says Douglas Heilborn.

SCA Logistics’ choice of Oxelösund as a
new port of call for its RoRo service is the
latest positive development.
– It will be a slightly new business area
for us and that’s an exciting prospect.
The RoRo side is very interesting and
complements our other services, says
Douglas Heilborn.
Offers efficient, prioritised
cargo handling
SCA Logistics’ vessels call at the port
according to a fixed, hourly-based schedule
and the Port of Oxelösund is well-prepared
to fulfil its undertaking in the transport
chain every week.
– SCA’s transportation presupposes
fast cargo handling and we have to be
efficient and competitive to be on the team.
In concrete terms, we have assigned staff
according to the schedule and offer SCA
a weekly call with priority access to
quay and space in the port area, says
Douglas Heilborn.

The Port of Oxelösund is situated on a promontory
that stretches out into the archipelago.

Text: Jennie Zetterqvist. Photo: Per-Anders Sjöquist
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Strategic location
in an expanding region
The port company takes a positive view of
SCA’s RoRo service challenging road and
rail transportation – even inside Sweden.
– Marine transportation relieves a land
infrastructure that is often overloaded
today, and can be used to an even greater
extent. From a national perspective, we
feel that marine transportation’s capacity is
under-used and this should be exploited,

says Douglas Heilborn.
The Lake Mälaren Valley is showing
good growth and the Port of Oxelösund
is well situated in this expanding area.
Considering the development of the
regional transportation market, the port
company sees increased coordination of
transportation assignments and thereby
more efficient logistics solutions as an
important question for the future.
– It is important that shipping and

haulage companies cooperate as
far as possible to achieve good
utilisation and minimise the number
of individual transportation assignments.
This is good for both transport costs and
the environment, Douglas Heilborn
rounds off.

SCA will invest roughly SEK 500 million in a new digester at the
Obbola kraftliner mill outside Umeå in northern Sweden. The new
digester is a re-investment and it provides better energy efficiency
and allows for continued development of the mill.

Improved service to Russia
SCA’s RoRo service’s stop in Oxelösund replaces its container service’s previous stop in Stockholm
and increases container capacity to St. Petersburg.
a direct route for container freight from
Rotterdam to St. Petersburg, says SCA
Logistics’ President Magnus Svensson.
These changes shorten the lead time on
the container route to St.Petersburg, at the
same time as we strengthen our service to
the Lake Mälaren Valley with Oxelösund
as a new port of call for our RoRo vessels.

More time in the schedule gives
us better possibilities to continue to
deliver punctually.
– Our customers must always be able
to rely on us arriving when we say
we will, says Vice President Marketing
and Business Development Manager
Nils-Johan Haraldsson.

What’s new in
the Volvo Ocean
Race?
Pit-stop in The Hogue
On 29 January 2014, the Volvo Ocean
Race organization announced that a
24-hour pit-stop will be made in the
Dutch port of The Hague during
the final leg.

Per Strand, mill manager
of SCA Obbola.

New competitors
Two new competitors have been
announced: Dutch Team Brunel –
competing for the third time – and
double-flag USA/Turkey Team Alvimedica, mainly crewed by sailors under
30. Five teams have been announced
so far (Team SCA, Abu Dhabi Ocean
Racing, Dongfeng Race Team, Team
Brunel and Team Alvimedica).

Did you know…

Sevenfold capacity increase at Sweden’s
pulp mills in just over fifty years
Capacity at Sweden’s pulp mills has
increased sevenfold since 1960, when
production capacity per mill was 45,000
tonnes. This has increased to an average
of 325,000 tonnes today. The country’s
total production capacity has increased
by almost 240% over the period, from
5.6 million tonnes to 13.3 million tonnes,
despite the number of mills having fallen
from 127 to 41 since 1960.

Women completed the race
Only 109 women have competed
in the race since the first in 1973.

325

THOUSANDS TONNES

SCA’s transportation presupposes fast cargo handling
Text: Jennie Zetterqvist.

SCA invests SEK
500 million in Obbola
paper mill

SCA Obbola produces kraftliner, the
outer layers of corrugated board, based on
unbleached kraft pulp. The existing eight
batch digesters have been in operation since
1962. They are in need of renovation and
constitute a bottleneck for the continued
development of the mill.
– With this investment we will
significantly improve energy efficiency at
the mill, says Per Strand, mill manager
of SCA Obbola. “We get a modern,
reliable production facility and can
increase production by 5,000 tonnes
a year. The investment enables us to
continue to develop operations at the mill.”
SCA Obbola’s production is currently
435,000 tonnes of unbleached kraftliner
and the mill has roughly 300 employees.

By having its container traffic go direct
from Rotterdam to St. Petersburg without
calling at Stockholm, SCA Logistics increases its container capacity to St. Petersburg and the new Russian market.
– We have seen a steady increase in the
flow of container freight to St. Petersburg
so we are changing our services to give us

Text: SCA. Photo: SCA Images
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Source: Swedish Forest Industries Federation
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Efficient transportation
for sustainable recycling
Recycling of materials plays a major role in a sustainable society and is under constant development
SCA Logistics transports 350,000 tonnes of recycled fibre a year to SCA’s containerboard mills in
Munksund and Obbola in northern Sweden.
– Recycled materials are important products for us and we see significant future opportunities in this area,
says Nils-Johan Haraldsson, Vice President Marketing and Business Development at SCA Logistics.

Recycled products have become a very
valuable resource that requires systematised
collection and efficient logistics solutions.
– Transportation of recycled materials is
an important part of our business. We see
a bright future in this product area, which
is currently undergoing some exciting
developments, says Nils-Johan Haraldsson,
Vice President Marketing and Business
Development at SCA Logistics.
Recycling is positive from the point
of view of a sustainable society in many
ways. It both reduces the extraction of
virgin materials and enables substantial
energy savings when new products are
manufactured.
Logistics system based on cassettes
The recycled fibre is transported to SCA’s
mills in Munksund and Obbola via SCA
Logistics’ rail and sea transportation
system.
– In Sweden, demand for recycled fibre
is greater than the supply, so much of the
material is imported. This is done largely
by ship via our terminals in Lübeck,
London, Rotterdam and St. Petersburg,
Nils-Johan Haraldsson goes on.
The logistics system is based on
cassettes where reels of paper are

shipped from Sweden and recycled paper
transported northwards.
Brings advantages to the process
At the paper mill the recycled fibre pulp
is mixed with new kraft pulp. Fibre can
be recycled up to seven times before it is
worn out and burned.
SCA Munksund manufactures
containerboard, the smooth paper that is
the outside layer of corrugated board and
is used to make everything from trays for
drink cans to removal boxes. Recycled
fibre has been used to manufacture
containerboard since the early 1970s.
– It was mainly economic driving
forces that initially lay behind recycling,
but as time passed we learned to use
properties of the recycled fibre that add
desirable properties to the containerboard.
Used correctly the recycled fibre also
brings advantages to the process, says
Per Embertsén, General Manager at SCA
Munksund.
Production assumes optimal logistics
The mill at Munksund has a containerboard capacity of up to 415,000 tonnes
a year and at least 90% of the finished
product is exported. About 100,000 tonnes

a year are purchased for production.
– The price of recycled fibre is today no
longer as low compared to virgin fibre.
We therefore need to solve the logistics in
an optimal and cost-effective fashion.
We do this with the help of SCA Logistics’
rail and sea transportation system,
says Per Embertsén.
100% recycled
Swedish company IL Recycling supplies
SCA’s mills in both Munksund and Obbola
with recycled fibre. IL Recycling is a total
supplier of sustainable recycling services
and has been operating since the 1950s,
when they began by selling recycled fibre to
paper mills. In 2013, the company handled
over 1.1 million tonnes of collected materials, of which 911,000 tonnes consisted of
recycled paper.
IL Recycling ensures that almost 100%
of the material collected is recycled.
– Sweden and the other Nordic
countries are pioneers in the area of
recycling and we have come a long way in
developing our own flows for each fraction.
This guarantees a high-quality product
in the next stage, says Markus Ocklind,
Operations Manager Raw Materials Sales
and Trading at IL Recycling.

Transportation from terminals in Europe and Russia to Umeå in Sweden
SCA Logistics transports 350,000 tonnes of
collected corrugated board on behalf of IL
Recycling to SCA’s paper mills in Obbola
and Munksund every year. The recycled
fibre is transported on SCA Logistics’ sys-

tem trains from the terminal in Skövde or as
wagonloads direct to Umeå. Large amounts
are also transported on RoRo vessels from
Helsingborg. IL Recycling also purchases
recycled fibre in Europe that is stored at

SCA Logistics terminals in Lübeck, London
and Rotterdam before being taken to Umeå
by RoRo vessel. Recycled fibre is also
transported by container vessels from St.
Petersburg to Umeå.

Great potential for textile recycling
Recycled paper still accounts for by far the largest part of IL Recycling’s materials collection operations
but needs are changing. This opens up for new recycling opportunities, which means that established
logistics systems can continue to be used.
The digital revolution is causing newspaper consumption to fall, which is leading
to noticeably smaller volumes of recycled
paper. Needs are covered by imports of
surplus fibre from Europe and Russia, but
at the same time it is vital for IL Recycling
to maintain its nationwide infrastructure
with well developed systems and customised logistics solutions. Lower volumes of
paper to handle at the recycling stations
open up new recycling opportunities that
the company is taking advantage of.
– We are very good at recycling in
Sweden despite a sparse population and
long distances. It is crucial that we can
maintain our infrastructure to be able
continue to serve the entire country
even when the quantities of materials
are changing, says Markus Ocklind,
Operations Manager, Raw Materials Sales
and Trading at IL Recycling.

Great potential for textile recycling
Textile recycling is one of the most interesting areas for development. In 2013, IL
Recycling joined a Swedish pilot project to
develop methods to recover textile fibre,
primarily cotton, from which to manufacture new clothing. IL Recycling collects
garments that can no longer be used and
does not compete with other reuse of clothing.
– Cotton is beginning to be in short
supply because its cultivation is extremely
resource-intensive. Textiles are one of the
areas with the most unexploited potential
as regards recycling, says Markus Ocklind.
Construction waste is another area
where demand for recycling services has
grown and IL Recycling is developing
its methods of recycling materials that
produce different fuel fractions.

– We collect and sort industrial waste,
often with a high content of wood, remove
what cannot be burned and then tailor the
fuel to various kinds of industrial incinerators, Markus Ocklind goes on.
Demands cost-effective logistics
Growing environmental awareness has led
to an increase in recycling as a business
concept and put pressure on prices. Costeffective, reliable transport solutions are of
utmost importance to IL Recycling, who
cooperate with SCA Logistics to achieve
the best possible transport solutions for a
considerable proportion of the volumes of
recycled fibre.
– Quality throughout the chain will be
even more important in the future, Markus
Ocklind predicts.
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Increased
deliveries to China
Sweden’s exports of sawn timber products to China are growing and volumes
have tripled since 2012. For SCA Timber China & SE Asia this means between
300 and 400 containers a month, most of which are handled by SCA Logistics.
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Guo Xiangyang,
Managing Director
at Sampo Furniture

SCA Timber began doing business in
China in the late 1990s, to begin with
through a local agent and expanded in
2005 with the arrival of Mathias Fridholm, today Managing Director of
SCA Timber China & SE Asia,
based in Hong Kong.
– We work longterm to strengthen the
competitiveness of sawn
“We are good at helping the
timber products from
Swedish sawmills adapt their
Scandinavia, he explains.

deliveries to the needs of the
market and our customers’
desires.”

Financial centre
Hong Kong is the former
British crown colony that from
having been a sleepy fishing village
and pirates’ lair developed into a free
port, financial centre and gleaming metropolis with skyscrapers standing shoulder
by shoulder in the banking districts on
Hong Kong Island.
Today, 16 years after Great Britain
returned its former crown colony to China,
Hong Kong is one of China’s “special
administrative regions”. The principle of
“one country, two systems” gives Hong
Kong the right to keep its autonomy and
civil rights and liberties.
Strategic beachhead for trade
Densely populated Hong Kong with 7.5
million inhabitants in an area the size ten
times bigger than Manhattan thus continues to be both a door to the world around,
which is important for China, and a strategic beachhead for the world’s increasing
important trade with China.

Centrally located office
SCA Timber China & SE Asia has its
offices on the seventeenth floor of an
elegant office block on Austin Avenue in
the Kowloon district. There is a distinct
aroma of fresh wood in the two offices,
with wood panels and newly laid floors
from the sawmills in Munksund
and Tunadal.
The windows look out onto
Hong Kong’s impressive skyline and the
swarms of Japanese taxis on the streets.
With their computers and phones, Maria
Poon, Susan Tsang and Allen Cheung
take care of the accounting and financial
reporting, deal with orders for timber, and
the all-important contact with customers
in China.
Increasing demand in China
Edmund Tong is yet another key person in
SCA’s operations in China. With his local
knowledge and excellent contacts he is
both door-opener, speaking partner and
interpreter. He is also responsible for business development and sales and therefore
makes regular visits to customers on the
Chinese mainland.
– We are good at helping the Swedish
sawmills adapt their deliveries to the needs
of the market and our customers’ desires,
Edmund explains. And the demand for
higher grades and refined products is
increasing all the time.
Mathias Fridholm, who will soon
have been working in Hong Kong for
nine years, is office manager. “It’s been
an exciting time,” he says. Over the years
he has been able to follow at close range

FACTS ABOUT CHINA
OFFICIAL NAME: People’s Republic of China
CURRENCY: CNY (Chinese yuan)
POPULATION: 1,354,040,000 (2012)
LARGEST CITY: Shanghai (23,470,000)
PRESIDENT: Xi Jinping
SECRETARY GENERAL: Xi Jinping
GDP: 51.93 trillion yuan

GDP GROWTH: 7.8% (2012)
INFLATION: 7.6 % (2011)
Average life expectancy: 74.83 years (2010)
Biggest tourist attraction:
The Great Wall of China, 6,400 km long, parts of
which date back to the 3rd century BC.
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Customised timber products
When SCA first began selling to Chinese
customers, volumes were small and deliveries irregular. Then followed a few years
of refining Chinese products destined for
European window manufacturers.
As domestic consumption increases
and Chinese industry climbs upwards in
the value chain, with fewer employees and
more machinery, it is imports of customised
timber products that are increasing most.
Proximity to our customers
One of SCA China’s first and largest
customers in China is children’s and
young people’s furniture manufacturer
Sampo Furniture Co in the economic free
zone of Shenzhen in south-east China.
The company’s founder, Guo Xiangyang,
has a special liking for Scandinavian
spruce, with a focus on the domestic
market and over 500 points of sale
throughout China.
– We established a presence in China
very early on, says Mathias Fridholm,
who also acts on behalf of Swedish
company Holmen Martinsons Timber.
Over the years we’ve succeeded in creating
a platform with a large network, good
service and proximity to our customers.
Container transports from Sweden
Swedish timber bound for China is loaded
into containers by SCA Logistics at our
terminals in Sundsvall and Umeå. Ellenor
Nordborg, Chartering Manager, and her
team are responsible for transmarine
container transportation.
– Our job is to transport the
products to their intended ports, she
says. We receive the consignments and
load them into containers that are clean
and seaworthy. There’s also quite a lot
of paperwork and communicating with
various parties to get the products to
their destinations, she goes on.

The containers for China are first shipped
from northern Sweden to Rotterdam on
a smaller vessel called a feeder and then
loaded onto a larger ocean-going vessel.
The trip to Rotterdam takes about four
days. Then follow four to five weeks at
sea before the timber reaches China.
Main supplier of containers
A total of 2.2 million cubic metres of
timber are unloaded at Chinese ports
every month, Russia and Canada being
the biggest suppliers.
Sweden is a fairly modest player in this
connection. But for Sweden’s sawmills
the volume exported to China in 2013
amounted to approximately 400,000 cubic
metres, mainly spruce and approximately
40%, or 175,000 cubic metres, is handled
by SCA Logistics. And timber volumes
from Sweden to China are forecast to
continue to increase.

– This means that every month we order
300 and 400 containers of timber that
is being shipped from Swedish mills in
Norrland to ports in China, Mathias
rounds off. With SCA Logistics as our
main supplier.

Allen Cheung, Susan Tsang, Mathias Fridholm,
Maria Poon and Edmund Tong.

Export trade in refuse derived fuel (RDF) is a growing market.
In December SCA Logistics made a successful trial run with baled
RDF from London to Helsingborg, where the product is being
used as fuel in a combined power and heating plant. With a fixed
schedule and a weekly service that minimises storage times in port,

Text: Jennie Zetterqvist. Photo: iStockphoto

how the Chinese market for Swedish
timber products has increasingly grown in
importance.

Successful
premiere for RDF
SCA Logistics is well-prepared to continue to transport RDF.
– Our vessels have a very good environmental profile
and good load capacity,, says Sales Manager Mikael Högström.
Our new weekly call at Oxelösund opens up further
possibilities for future transportation of RDF to central Sweden.

FACTS IN BRIEF
Refuse derived
fuel (RDF)
Refuse derived fuel is made from
domestic waste, which includes both
biodegradable material and plastics,
and has a lower calorific value than
solid recovered fuel. Refuse derived
fuel is used in combined heat and
power facilities, many of them in
Europe, which produce electricity
and hot water for communal heating
systems in the local area.

Europe is the forest industry’s main market

Hong Kong skyline.

78% of all paper and board produced in Sweden is sold in
Europe. In second place is the Asia market to which 15% is
exported. Europe is also the main market for Swedish pulp
exports, with 71% of the country’s pulp production going to
European destinations.
Source: Swedish Forest Industries Federation
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Text: Mats Wigardt. Photo: Samskip.

Picture is showing the rail terminal in Rotterdam
from where the train to Italy departs.

New Italian terminal
SCA Logistics has been transporting paper products by rail from Sundsvall to northern Italy
for many years. With a new terminal in Milan, it is now possible to use both railway wagons and
containers – with better service as a result.
As container traffic continues to take
ever-larger market shares, SCA Logistics
has for some time been running a project
with the aim of finding a new terminal in
northern Italy where much of the country’s
industry and customer base is located.
After evaluating a number of different
solutions, the company chose Innocenti
Depositi in Milan.
–It is important for us and our
customers that we have access to an
associated terminal where we can use
several different modes of transport,
explains Mikael Högström who works with
business development at SCA Logistics.

Short warehousing times
Innocenti Depositi is a family-run business,
founded in 1948, that has specialised in
forest products from the very beginning.
Today they have five large terminals in
Milan, Rome and Vicenza, all located close
to road and rail.
The agreement with Innocenti Depositi
means that SCA Logistics will have a fast
throughput and short warehousing times
at the terminal in Limito di Pioltello just
outside Milan.
Cost savings for all parties
The agreement also includes integration

of the web-based consignment handling
system, SCOPE, that is used at SCA’s own
terminals with the warehousing system that
Innocenti Depositi uses. This gives
full control of storage status and freight
movements and clearer information for
sender and recipient.
–This will hopefully lead to cost savings
for all parties, says Mikael Högström.
Higher quality and less handling
It is also the Italian terminal that is
responsible for satisfying SCA Logistics’
and their customers’ requirements as
regards delivery to the right destination at

the right time on the right day.
–And their wishes can be very specific at
times, he goes on.
Much of the freight to northern Italy is
now transported by container feeder from
Sundsvall to Rotterdam and from there by
rail to Milan. This is a smooth, efficient
method where most of the freight can be
delivered direct to the client, with higher
quality and less handling of the products.

concentrate larger volumes to one and the
same terminal. And that SCA Logistics
was able to implement its own transport
planning system.
– It is also a well-run company with a
good terminal layout and the right tools
to handle the products we deliver, Urban
Häggkvist sums up. We now intend to apply
the concept in more markets and for more
products, such as pulp and containerboard.

Flexible system and short lead times
–The container is very flexible and when
lead times are short we prefer to send it by
rail, but with normal planning it can go
by sea, says Urban Häggkvist, manager
of SCA Logistics’ terminal in Sundsvall
and responsible for contact with Innocenti
Depositi.
He says that future cost savings were
what decided the matter in Innocenti
Depositi’s favour. But also the possibilities
to combine different transport modes and

Hope to include other products
The cooperation between SCA Logistics
and Innocenti Depositi has given the
opportunity to take advantage of the fully
equipped multimodal inland terminal that
Limito di Pioltello is.
– The possibility to receive and
manage all these products, together
with the equipment to handle conventional
rail wagons and containers, allows us to
put some added value into our offer, says
Luigi Chiavegato, Commercial Manager at

Innocenti Depositi.
One important aspect of the cooperation
has been the implementation of the SCOPE
system, which brings Innocenti Depositi
closer to the SCA world.
– We began the operation in January
with paper reels, and we hope to soon
include the other products that SCA
Logistics delivers in Italy, Luigi ends.

“This will hopefully
lead to cost savings
for all parties”
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Storm-felled
timber
collected
fast
Storm Ivar blew in over southern Norrland
in the early hours of 13 December, leaving
a wide band of felled timber between
Östersund and Sundsvall in its wake.
Many observers claimed it was the
worst storm for a hundred years.
And only a month earlier storm Hilde
had ravaged Västerbotten and southern
Lapland, where winds of up to 56 m/s
were recorded in Stekenjokk.
Storm-felled timber is priority
The two hurricanes had a devastating effect.
There are piles of trees everywhere. In just
a few hours, Hilde and Ivar toppled nine
million cubic metres of timber, or as much
as all SCA’s industries use in a year.
– We have an incredibly tough year
ahead of us, says timber manager Jörgen

Bendz at SCA Skog. We have to prioritise
the storm-felled timber to protect it
from insects.
Timber supply may be disrupted
This means that machinery will be moved,
for example from Norrland, to areas further
south where the hurricanes did some serious
damage. This means that timber supply to
SCA’s industries on the northern Norrland
coast may be disrupted.
– The sawmills and pulp mills in
Munksund alone consume 1.8 million cubic
metres of saw timber and pulp wood a year,
says Jörgen Bendz.
Transportation by sea the only option
It is a long way from the areas hit by the
hurricanes in the south to the industries

in the north so the timber cannot be
transported by road. Nor is rail an alternative
because lack of maintenance on the
main line and reduced speeds preclude
efficient logistics.
That leaves transportation by sea as
the only option.
– SCA Logistics were asked if we could
help move large volumes of timber from
Sundsvall to Munksund at short notice,
says Lotta Åkre, chartering manager who
is handling the matter togheter with Björn
Andersson.
But it’s no easy task to conjure up
suitable vessels out of nowhere, especially
in winter. They have to meet high
requirements: such a vessel must have the
highest ice class, a maximum length of a
hundred metres and a limited draught to

Last autumn’s storms brought down forest equivalent to a year’s turnover of timber for SCA’s industries.
In order to keep the supply of raw timber flowing, large volumes are being taken by sea to sawmills and
pulp mills in the north.
– An exciting challenge, says Lotta Åkre, chartering manager at SCA Logistics.

“We have a large network of
good shipping companies
and very long relationships
with short decision
paths to turn to”

be able to enter the port in Umeå and must
also sail under the EU flag.
Solution in collaboration with Navalis
It is a tricky task but having looked at
a number of different alternatives and
cost estimates, a solution was chosen in
collaboration with one of SCA Logistics’
oldest partners, German shipping
company Navalis.
– We have a large network of good
shipping companies and very long
relationships with short decision paths
to turn to, says Lotta Åkre.
And Navalis, with some 40 vessels that
transport around five million cubic metres
annually and specialising in timber, pulp
and timber products, was able to quickly
give us a positive response.

Hired a new vessel to free up capacity
Navalis and SCA Logistics have cooperated
on marine transportation for many years,
originally pulp and containers to Rotterdam,
but over the years this cooperation has come
to include more destinations and also wood
raw-material.
– We always try to find a solution when
difficult situations arise, says Managing
Director Helge Gulau. And this time we
had the good fortune to be able to hire a
new vessel, which means that we could
quickly free up capacity that corresponded
to our needs.
Industries is now getting
the raw materials they need
Since the beginning of February, Navalis’
MV Lettland (5,030 DWAT) has been

transporting storm-felled timber from
Sundsvall to Piteå. In the first phase, 30,000
cubic metres are being transported, but
Jörgen Bendz at SCA Skog believes it is likely
that much more work will be needed before
efforts can be brought to a close.
– The logistics are now based on a
variety of measures, including marine
transportation with one vessel a week,
he says. The main thing is that our industries
get the raw materials they need; how long
we have to transport it to them by sea
remains to be seen.

Text: Carl Johard Photo: Per-Anders Sjöquist
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Promising
results in SCA’s first
joint land tender
SCA Logistics and SCA Hygiene are currently executing a joint land
tender for the first time that comprises 70% of all the SCA group’s
transportation by land in Europe. In all, the tender involves some
3,000 routes and a volume of approximately 200 million Euro.
– We are implementing a joint tender
to be able to achieve further savings
for our group and offer the best possible
competitive services on the market. It is an
important step to take because competition just gets tougher all the time, both on
the paper- and pulp-side and in the hygien

The unusually mild winter has stranded up to 1,000 reindeer in the Luleå archipelago in the north of
Sweden. Now, The Swedish Maritime Administration has re-routed their vessels so that the reindeer
can return to the mainland.
Reindeer herders, who have their reindeer
on Sandgrönnorna and Äsparna in the
Luleå archipelago, are concerned. About
the 1,000 reindeer that find themselves on
the wrong side of the channel made by icebreakers, now that temperatures have risen
they cannot come ashore. The Swedish
Maritime Administration has therefore

taken the decision to temporarily redirect
sea vessel traffic. The hope is that the
channel made by ice-breakers will freeze
again and that the reindeer will be able to
get to the mainland.
During this time of year the Baltic
is usually iced over from Kvarken and
above, but with this unusually mild winter

and fierce southern winds— the Gulf of
Bothnia has hardly any ice at all.
There is some ice left, but mostly open
water as soon as you leave the coast, says
Anders Dahl, head of the pilotage area
Luleå.

approximately 260,000 road transportation
assignments on 3,000 routes, of which SCA
Logistics accounts for a quarter.
Time for meetings
As the basis for the tender, SCA Hygiene
and SCA Logistics have used Transporeon’s

“Our primary driving forces behind this joint tender
are naturally to reduce costs, maintain or improve
quality and reduce SCA’s emissions.”
business, says Peter Eriksson, Logistics
Manager at SCA Logistics.
SCA Logistics’ and SCA Hygiene’s
joint land tender comprises a large part
of the SCA group’s road transportation
from Sweden in the north to Italy in the
south, England in the west and Russia in
the east. All in all, the tender comprises

web-based transportation procurement tool
TI-Contract with over 20,000 different
carriers in Europe, 2,000 of whom have
been invited to participate in this particular
tender.
– They had until 24 January to submit
their offers and we have received a large
number of bids for different markets and

Swedish pulp
deliveries are increasing.
Total deliveries of pulp in 2012 rose by 9% compared to the previous
year according to the Swedish Forest Industries Federation’s 2013 survey.
Total deliveries in 2012 amounted to 3.8 million tonnes. The corresponding
figure for 2011 was 3.5 million tonnes.
Source: Swedish Forest Industries Federation

different terminals. We are now in the
process of evaluating these in order to find
the most attractive bids in each transport
relation. We will invite the current two
transporters on each route plus the four
best bidders to come to see us in person, a
process which we expect will take most of
March. The remaining candidates will then
make further adjustments to their bids,
after which we will make our final choice,
says Peter Eriksson.
One-year agreements
Our intention is to have completed the
entire procurement process by the end of
March and that the new agreements will be
valid for one year, from 1 April 2014 until
31 March 2015.
– Our primary driving forces behind
this joint tender are naturally to reduce
costs, maintain or improve quality and
reduce SCA’s emissions. And so far the
results look very promising.

Top 5 importers of Swedish pulp
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Reindeer
stranded in Luleå

Peter Eriksson,
Logistics Manager at SCA Logistics.
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