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Continuous Development
and Innovation
Since it started business in 1966, SCA Transforest has
successfully developed new concepts for handling industrial
goods, particularly forest industry products. In the 1960s,
new ports and terminals were built in forward-thinking and
strategic locations in Sweden and Europe, and they are still
proving extremely useful to us today. A new type of ship was
also developed, in the form of the Munksund, Holmsund and
Tunadal, with the largest cargo capacity on the market and
gantry cranes for rapid loading and unloading to ensure the best
cost-efficiency.
The next advance came in 1996, when SCA built three new
O-type Roll-On Roll-Off ships based entirely on cassettes as
load carriers. This was unique for the time, but an effective
solution for SCA Transforest and our customers. Punctuality,
quality and cost efficiency are perhaps what most people today
associate with the service from Northern Sweden to London and
Rotterdam.

The fact that SCA Transforest has a long and successful history
of innovation and development is no reason for us to slow
the pace. On the contrary, in order to offer our customers a
competitive product with the right service, quality and price,
we need to up the pace of development in every area: at the
terminals, on the transport front and in IT.
SCA Transforest saw a cautious start to 2011, but in recent
months has shown strong growth, with our container service
seeing growth of almost 50 percent since the beginning of the
year. This container growth is driven by globalisation and
there is every indication that it will continue. As a logistics and
transport partner, we need to ensure that industry in our part
of the world has the best conditions to compete in a global
market. To this end, one of SCA Transforest’s priority areas of
development will be handling and transporting containers to
meet rising demand regarding capacity, price and quality. The
trend started on a smaller scale in the mid-1990s, but is set to
accelerate. Developments will be made both on the marine side
with the right type of vessels and the right service, but also at
all our terminals. To support these developments, we have also
decided to invest in and implement a new container handling
system for all the terminals within SCA Transforest during 2011.
Although SCA Transforest has taken huge leaps forward at
certain times with new ships or terminals, it is important to
persist in exploiting the potential in the smaller details and
continuously work with innovation and development in
each process, so that we can continue to offer our customers
cost-efficient and reliable logistics.

Wishing you a happy and sunny summer!

NILS-JOHAN HARALDSSON, Vice President Marketing and Business Development
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Maiden voyage
for the RoFlex ship

Text: Carl Johard. Photo: Henrik Fälldin.

On Monday 9 May there was a remarkable sight in the Port of Umeå, as Åland shipping line Bore’s
first RoFlex ship Bore Sea moored up after her maiden voyage from the shipyard in Flensburg.
“Bore Sea and her sister ship Bore Song
are the ultimate RoRo vessels, custommade for flexible cargo solutions, ready
to meet future environmental criteria
and cost-effective with their low fuel
consumption,” says Lars Nolander, Head
of SCA Transforest Shipping.
With SCA Transforest’s system
vessel MV Obbola booked in for her
planned shipyard visit in early May, the
opportunity arose to charter the brand
new Bore Sea as a replacement for this
short time, to carry out a round-trip on
the Umeå-Husum-Sundsvall-RotterdamTilbury route. SCA Transforest already
works closely with Bore, for example on
shipping to and from France.

Interesting combination
Staff from SCA Transforest attended the
christening of Bore Sea and Bore Song on
Friday 6 May in the north-German city of
Flensburg on the border with Denmark.
Straight after the naming ceremony, Bore
Sea started her voyage up to Umeå ready
for loading on Monday 9 May.
“On that Monday in Umeå and then
Tuesday in Sundsvall, Bore Sea started a
normal round-trip voyage as our system
vessel. The difference was that Bore
Sea had capacity for a combination of
both cassettes and containers. We don’t
normally take loaded containers on our
system vessels, so this was something of
a departure from previous procedures,”
explains Lars Nolander.

The loading operation and shipment
went well and gave a taste for more.
“Our container volumes are
increasing all the time and our growing
need for container transport also brings
a need for an efficient transport solution
from Northern Sweden down to the
Continent. This has proven to be a good
combination,” says Lars Nolander.
Sister ship Bore Song will also put
to sea in July 2011. Both ships are 195
metres long and have a deadweight of
13,625 tonnes.

SCA Transforest and
Samskip extend cooperation
Since the start of the year, SCA Transforest and Samskip have built on their previous cooperation
by jointly offering their customers container transport between Rotterdam, Stockholm and northern
Sweden. The two companies have previously collaborated on transport services to and from
Text: Carl Johard. Photo: Samskip.
Helsingborg, eastern and central Europe.
Over the past few years, Samskip and
SCA Transforest have worked increasingly
closely.
Samskip transports recovered fibres
every week from Rotterdam to Lilla
Edet in Sweden on trailers booked by
Interforest Terminal Rotterdam. For
some time, Samskip has also been using
SCA Transforest’s vessel system between
Rotterdam and Helsingborg before
onward transport.
“We also carry cargo with rail and
road transport from Rotterdam to Poland
and Central Europe. Each year we
transport around 50-60,000 tonnes for
SCA Transforest,” says Richard Beales
and continues:
“We’re now focusing on developing
our presence in Eastern Europe – an
area with great potential. Specifically we
are looking at tailor-made intermodal
transport solutions to and from the Czech
Republic and Poland.
New round-trip supply chain
Since 1 February, SCA Transforest and
Samskip have been expanding their initial
collaboration.
“We both benefit from our
collaboration. For example, Samskip
uses SCA Transforest’s container feeder
from Rotterdam to Stockholm, and
SCA utilises Samskip’s vessel network to
various European destinations.”
“Since the start of the year, we’ve
been working on linking up our business
activities, and offering our respective
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customers a round-trip supply chain using
a combination of our own European
vessel network and the Container Express
– SCA Transforest’s transport service
between Rotterdam, Stockholm and
northern Sweden. So far the cooperation
has been very successful.
“We’ve attained our initial targets
after five months. The next challenge
will be to develop the transport services
further by both companies increasing
their volumes and by increasing the
number and frequency of departures
from Rotterdam to Stockholm,” says
Richard Beales.
High hopes for Stockholm
Richard Beales has high hopes for the
development of Stockholm with the new
planned container harbour in Norvik.
“Short-sea container traffic to and
from Stockholm has good potential
and is an exciting development area.
It’s an interesting project that we’re
now developing together with SCA
Transforest. We hope that our northbound transport services and container
volumes to Sweden will increase over the
coming years,” says Richard Beales.
“We hope to develop all our products
to and from Sweden, and the cooperation
with SCA Transforest has been open,
smooth and focused. We have both
attained all our targets to date, which is
very positive,” says Richard Beales.

Intermodal solutions
According to Richard Beales, with
growing environmental awareness, trucks
supply issues and cost pressure, Samskip
have increasingly seen their customers
interested in developing tailor-made
intermodal solutions by rail, barge and
sea, to either replace or work alongside
their current supply chain solutions,
“We therefore feel in the future
there will be ongoing demand to for
intermodal development, and we are in a
good position to offer our customers cost
competitive, environmentally-friendly
solutions” says Richard Beales, before
concluding:
“Our challenge is to make these
products competitive in terms of cost, and
at the same time deliver the service levels
our customers demand with the added
benefit of an environmentally-friendly
network. We feel that one of the key
success factors for these developments in
the longer term is joint planning between
customer and supplier. Investments are
important too, along with collaboration
and the open dialogue we enjoy with
SCA Transforest, which shares our view
of the future. This shows that mutually
beneficial solutions can be found,” says
Richard Beales.

Samskip – one of Europe’s
leading companies for
container transport
Samskip is a Dutch / Icelandic group with 1,200 employees in more than 40 countries and has its
head offices in Rotterdam and Reykjavik. It is one of Europe’s biggest companies for container
transport. Today Samskip offers multimodal container transport and container services by road, sea
Text: Carl Johard. Photo: Samskip.
and air all over the world.
Since its foundation in 1990, the
company has grown strongly. In 2005
Samskip acquired the Dutch multimodal
transport company Geest North Sea Line,
the British short-sea operator Seawheel
and reefer centres from the Dutch
company Kloosterboer. Earlier Samskip
had also acquired Van Dieren Maritime
as well as 50 percent of the shipping
company, Silver Sea.
In September 2006 all Samskip’s
operations were merged into a single
organisation and a single trademark –
Samskip.

international transport of frozen goods.
The third division is Samskip Multimodal
Container Logistics with its head office in
Rotterdam, which handles all Samskip’s
container transport services to and from
Europe.
The container fleet comprises 25
ships, of which Samskip owns four,
and these, together with rail, transport
800,000 TEU annually.

“Through optimal combinations of
transport by short-sea, road, rail and
barges, we can offer reliable, sustainable,
and cost-effective transport solutions
throughout Europe, including the
Baltic states, Russia and central Asia,”
says Richard Beales, of Samskip’s
Multimodal Container Logistics.

Presence throughout Europe
Samskip is divided into three major
divisions. One handles traffic to and
from Iceland and the Faroe Islands,
a second division handles as the
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About Catharina Elmsäter-Svärd
Born:

1965 in Södertälje

Residence: House in Enhörna
Family:

Husband and two children

Education: RMI-Berghs 1987-1989
Career:
1984-1986

Moderate School Youth Organisation ombudsman

1986-1987 	Advertising consultant, Södertäljekuriren
1987-1994

Hotel Manager, Stadshotellet in Södertälje

1994-1997 	Chair of the Moderate Party caucus in Södertälje
1997-2008

Member of Parliament

2003-2006 	Chairman of Environment and Agriculture Committee
2006-2008 	Chairman of Employment Committee
2008-2010 	County Commissioner of Finance, Stockholm County
2010- 	Swedish Minister for Infrastructure

“We have to develop
the Swedish transport system
and make it more efficient”
”The Swedish Government is now actively working to try and change the IMO’s decision on significantly reducing the limits for sulphur in bunker oil for shipping in the SECA area. If we are to operate an internal market subject to global rules, these have to be harmonised. Otherwise we will see
unhealthy competition between countries, geographical areas and methods of transport,” states
Sweden’s Infrastructure Minister Catharina Elmsäter-Svärd in this interview. Text: Carl Johard. Photo: Sandra Baqirjazid
How important are the railways as
a transport option for the future?
“Infrastructure is the lifeblood that
supports people’s everyday lives and
allows business and industry to operate
and grow. All the types of traffic have to
work well, and preferably work together
for an optimum journey or shipment. It’s
particularly important in countries like
Sweden with long distances. The railways
were hugely important when they
were built, and they remain extremely
important for us today. More and more
people are choosing to travel by train,
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while increasing amounts of goods are
also being transported via our railways.
A core focus of the current Swedish
Government’s policy on infrastructure
is to develop and improve rail traffic so
that even more people choose to take the
train. Getting more people and goods
onto trains is a fundamentally positive
move, not least for environmental
reasons.”
In recent times, the Swedish rail
network has received harsh criticism for
sometimes operating poorly during the

winter. What is being done to ensure
that the Swedish rail network can
compete as a transport option when it
comes to just-in-time deliveries?
“It’s understandable that people get
irritated when they have problems going
about their everyday lives. More and
more companies need to distribute their
stock, and they often have commercial
agreements based on trust. The Swedish
railway system is vulnerable right now
and we have major problems.
“Unfortunately, maintenance has
been put off for many years and we have

clear weaknesses in the power lines and
signalling systems. Our own analyses
also show significant bottlenecks and
capacity problems. We’ve now started to
tackle this with a considerable increase
in funding. In the budget this spring,
the Swedish Transport Administration
has been allocated a further SEK 800
million. There are now several key
projects underway to expand capacity
through double track and passing stations
to allow trains to get to their destination
more smoothly.
“We have to ensure that our railways
are robust and reliable. It is in a
vulnerable state at the moment, so that
the smallest little problem can affect the
whole system.”
How quickly will we see these changes
put into practice?
“The great challenge is that it takes time
to lay new track. We need to increase
the pace of our maintenance and
improvement work. We have to assess the
remaining lifetime of current materials,
so that we take action in good time and
not in panic at the last minute.
“For the immediate future, the
Government has tasked the Swedish
Transport Administration with reporting
in October on how rail capacity can be
increased over the next few years. Where
will there still be bottlenecks and how
long will it take to remove them? How
can improvements be implemented?
Should we look at differentiating track
charges for more optimum traffic
control?
“It is also important to review how
the work is organised and how different
players cooperate with each other.
When one agency is responsible for the
track, another company for the trains
and another for the stations, successful
collaboration is crucial for the smooth
running of the railways.
“We will then use this review as a
basis for our future budget work.”
The signalling system on the new
Bothnia Line has also performed badly,
hasn’t it?
“Yes, there have been problems. But we
have to try out new signalling systems
when we build new railways. There is an

explicit desire within the EU to prioritise
long transport corridors, making it as
easy as possible to carry goods and
people across borders. In the long term,
there is a push to harmonise the new
EU-adapted signalling system and make
transboundary transport easier. We’re
talking here about a trans-European
network from Norrbotten down through
Sweden and out into Europe, as well as
the west-east links from Norway via
Sweden to Finland.”
Will we see increased competition on the
Swedish rail network?
“Within the framework of EU regulations
there is a move to see Member States’
national rail systems opened up to more
competition. Within a couple of years,
we’re likely to see more foreign train
operators operating routes in Sweden. It’s
important that Sweden’s SJ gets involved
and adapts its business to the competition
it will face.
“For example, preparations are being
made for differentiated and increased
charges for using the national rail
network, with revenue reinvested in
track. Coupled with this, a system will be
launched in 2012 to reduce disruptions to
rail traffic, based on the body responsible
for the traffic disruptions having to pay
some kind of fine.”
How important is shipping as a
transport option for the future?
“Shipping is also extremely important
– not least because of Sweden’s
geographical location and its incredibly
long coastline. If we are to reduce
pressure on our roads, shipping and rail
are necessary transport alternatives.
There is a crucial interplay between
different modes of transport, and we
cannot do without any of them.”
The IMO’s decision to reduce the limit
for sulphur in bunker oil for shipping
from 1.5 percent to 1 percent this year
and then down to 0.1 percent from 2015
in the SECA area has been strongly
criticised by Swedish industry. What
is your view on the matter and what is
being done to quell this anxiety?
“My basic stance is this: If we are to
operate an internal market subject to

global rules, these have to be harmonised.
Otherwise we will see unhealthy
competition between countries,
geographical areas and methods of
transport. However we must, of course,
take account of the environment and act
responsibly in the shipping industry, and
in this area we have a particular problem
with the Baltic Sea being so sensitive.
We just mustn’t take things too far. We
will do our best to get this decision by
the IMO changed, but it won’t be easy
considering the attitude that this body is
taking. To have any influence and make
changes within the IMO, you have to
have the majority of the EU’s Member
States onside.”
As I understand it, you are pushing
to raise the limit from 0.1 to 0.5, or to
postpone implementation of the decision
from 2015 to 2020. How realistic are
these options?
“We’re looking at various options and
assessing which are most viable and most
likely to succeed. We’ll be attending
the next meeting of the European
Commission on 1 June.
“There’s also a timetable for any
changes and revisions to the EU’s Sulphur
Directive. I don’t want to comment any
more on that at this moment.”
Is transport a priority area for the
Swedish Government?
“Yes. A more efficient transport
system is essential for Sweden’s
prosperity. The Swedish Government
wishes to focus on strengthening
Sweden’s international competitiveness
and at the same time facilitating
sustainable regional expansion.
“Travel and transport are necessary
for society to function. The overriding
aim of our transport policy is to secure
economically effective and sustainable
transport provision for people and
companies across the country.
“The transport system must be
developed in a manner that guarantees
everyone good accessibility and high
quality. At the same time, the system
needs to drive forward development
throughout the nation.”
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Proud new owner of
SCA’s system vessels
1 June this year saw SCA Transforest complete its takeover of the three system vessels
– MV Ortviken, MV Östrand and MV Obbola. The three ships were previously owned by Rederi AB
Transatlantic and chartered to SCA Transforest.
Text: Carl Johard. Photo: Henrik Fälldin
“We’ve signed an agreement with
Transatlantic where they will continue
to manage and operate the ships for the
next six months, taking us to 1 December
this year. We’re working on the plan that
will take us beyond that point, with the
crews being offered the option of staying
on under a new employer,” says Magnus
Svensson, President of SCA Transforest.
There are numerous benefits to taking
on the three system vessels.
“We used to have an operational
agreement where Transatlantic, which
owned the ships, enjoyed all the
incentives. Now SCA Transforest will
be able to draw financial benefit from
more efficient and rational operation,
which means that we will be more deeply
involved in operational and maintenance
issues.”
Control over costs
Another major benefit is that SCA
Transforest will be able to control its
costs over the long term.
“Our infrastructure, in the form
of terminals and IT systems, is largely
built around cassette technology. It has
therefore been important for us to secure
control over the cost of our shipments
for a long time to come,” says Magnus
Svensson, who continues:
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“We had the three ships built in 1996
and since then they’ve operated exactly as
we wanted them to, so we’re very happy
with them. It was cheaper to build ships
15 years ago, which is why they remain
competitive in terms of costs. They’re
still in good condition and over the years
a great deal of money has been invested
in environmental adaptations and
extensions.”
Such unique and specially constructed
ships, customised to handle cassettes for
rapid loading and unloading, offer the
best and most effective transport solution
over the next 10 years.
“By buying the ships outright, we
secure access to the system and establish
a controlled level of costs, at least over
the next 10 years. This is of considerable
importance to our industiral customers,
who carry out large, long-term
investments and therefore seek stable
costs and conditions,” states Magnus
Svensson.
Low damage levels
However, the system vessels also beat the
competition in areas other than costs and
the environment.
“This transport system, which
includes the three system vessels and
the terminals in Umeå, Sundsvall,

Helsingborg, Rotterdam and London,
has proven to incur very low instances
of damage. The fact that we always use
cassettes reduces the amount of handling,
which has a positive impact on quality
and costs. The cassette technology also
makes it possible to load in many ports,
only staying briefly in each port. This
allows us to combine large ships with
a regular frequency of service,” says
Magnus Svensson.
Longer agreements possible
Owning the ships also increases
flexibility.
“We’re no longer bound by time
charter agreements over set periods. Our
previous time charter agreements only
stretched over five years. Now we have
full flexibility to plan for a longer period
of up to at least 10 years, enabling us
to safeguard and stabilise our cost level
and service for a long time to come.
That makes us more flexible if, at any
time in the future, we want to make any
changes,” concludes Magnus Svensson.

Successful trial run
to St Petersburg
SCA Transforest’s trial run to St Petersburg with its Container Express proved an excellent experience.
Text: Carl Johard. Photo: Henrik Fälldin.

In May, an opportunity opened up for SCA Transforest to carry
out a trial run to St Petersburg with the Container Express
service which usually serves Stockholm, Sundsvall, Umeå and
Rotterdam.
This time the route between Stockholm and Umeå was
extended with a stop in St. Petersburg.
“We had a full boat, with a cargo of more than 640 teu’s,
twenty foot equivalent units, bound for St Petersburg, and

we were also able to explore the possibility of calling at St
Petersburg in the future.
“It went exceedingly well. We made the call after the ice
restrictions eased up and the shipment went very smoothly.
It has been a positive experience so far. Now we’ll have
to give the matter more detailed consideration,” says
Nils-Johan Haraldsson, Vice President Marketing and
Business Development at SCA Transforest.
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Improved access
with Sweden’s second
longest bridge
The preparatory work is in full swing for the construction of the bridge named Dubbelkrum
across the Bay of Sundsvall. The bridge will be Sweden’s second longest after the Öland Bridge.
The German-Danish consortium Joint Venture PBM is currently surveying conditions in the Bay
of Sundsvall before building can start. SCA Transforest hopes to support with marine transport
Text: Carl Johard. Photo: Torbjörn Bergkvist.
solutions for the bridge project.
The bridge will be 2,109 metres long
including the approaches, 33 metres high
and 21.5-30 metres wide. A converted
German car ferry is now in place in the
bay, as a platform for supplementary test
drilling. The work will run day and night.
The bridge is part of the E4 motorway
project Sundsvall Bypass, whose aim is
to improve access, road safety and the
environment along a 20-kilometre stretch
of motorway.
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Along this stretch of road, the E4
project covers five junctions and 33
bridges. The largest of these bridges is
‘Dubbelkrum’, which will reach just over
1,400 metres across the Bay of Sundsvall
and is set to divert over 10,000 vehicles a
day from the centre of Sundsvall.
When the new E4 and the bridge
construction work are completed in late
2014, SCA Transforest’s terminal at
Tunadal and Port of Sundsvall will gain

increased accessibility and improved
infrastructure.
“We already have considerable
experience of shipping large cargos up
to Northern Sweden. Naturally, we’re
willing and able to offer marine transport
solutions for any materials for the bridge
project,” says Lars Nolander, Head of
SCA Transforest Shipping.

Green light for
Sundsvall Logistics Park

Text: Carl Johard. Illustration: Be Real.

On 13 April, Sundsvall Municipality’s
planning committee decided to give the
go-ahead for work to begin together
with SCA Transforest on a detailed
development plan for the construction of
a new intermodal terminal and container
port in Sundsvall.

The new terminal, which will be
called Sundsvall Logistics Park, will have
railway tracks with large spaces around
them for handling containers and other
goods.
The container port will measure
around 10 hectares and be able to handle

all ships in the Baltic Sea, as the draft will
be 15.3 meters, which is the Baltic max
draft.
The intermodal terminal and the container
port are set for completion in 2015.
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Breakbulk AND Project Cargo
service to North America with
SCA and Grieg Star
From the middle of June this year, a new chapter opens in the collaboration between SCA Transforest and Grieg Star Shipping, which have been working together for over 40 years. The two companies will offer their mutual customers a regular transport service from Northern Sweden, Helsingborg
and Rotterdam to North America (several ports in the Gulf of Mexico and the US East coast).
Text: Carl Johard. Photo: Grieg Star Shipping.

The collaboration is closely linked to SCA
Transforest’s system traffic from Umeå,
Sundsvall and Helsingborg to Rotterdam.
At the Interforest Terminal in Rotterdam,
cargo is then transshipped onto Grieg
Star Shipping vessels. The North Atlantic
Service runs every two weeks to the ports
of Altamira in Mexico, Houston in Texas,
Mobile in Alabama and Wilmington, NC
on the east coast of the USA.
The only alternative service from
Sweden to the USA and vice versa is
via Gothenburg. “If you have project /
out-of-gauge cargoes from/to Northern
Sweden, that’s a long way,” says Gerrit
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Hartmann, Commercial Manager
at Grieg Star Shipping’s office in
Gothenburg, which is the company’s
European Regional office for project
cargo. He continues:
“The four vessels we use in our North
Atlantic Service – Star Florida, Star
Frazer, Star Fuji and Star Evviva – are
homogeneous, i.e. similar in terms of
capacity and equipment.”
Non-containerised cargo
Even if Grieg Star Shipping’s vessels
can accommodate containers, the
company’s main transport focus is

on non-containerised cargo, i.e. raw
materials and equipment that cannot be
loaded into containers or are too big for
them. Examples are mining, construction
and agricultural machinery, boats,
yachts, power generators, turbines or
vehicles with extra containers containing
accessories.
“Cargo with unusual dimensions requires
special handling, special equipment
and special expertise, and there are few
alternatives for this type of cargo,” says
Gerrit Hartmann.

Leading carrier of
non-containerised cargo
Norwegian Grieg Star Shipping AS, part of the Grieg group, began operations in 1961 in Bergen,
focusing initially on the transport of pulp and paper. Today Grieg Star is one of the leading carriers of
non-containerised cargo, such as towers, blades, hubs and nacelles for the wind energy sector.
Text: Carl Johard. Photo: Grieg Star Shipping.

Initially, transport of pulp and paper
accounted for 90 percent of the business.
Today, these raw materials still comprise
over half the volume, while transport
of project cargo, as well as metals,
newsprint, containers and bulk cargoes
make up the rest.
The Grieg Star fleet
Grieg Star Shipping now has a fleet
comprising around 30 open-hatch vessels
of 25,000-60,000 tonnes with removable
tween decks, gantry cranes up to 70 MT,
rain protection over unobstructed holds,
and cell guides allowing for fast and safe
handling of project cargoes.
Furthermore the Grieg group has
just taken delivery of four new stateof-the-art open-hatch vessels, and the

next programme comprises ten 50,000
dwt open-hatch ships with a new crane
design with up to 150 mt lifting capacity.
Delivery from Hyundai Mipo will start
from early 2012 and will be completed in
2014.
Other routes
In addition to the North Atlantic Service
(see adjoining article), which runs every
two weeks from the European ports of
Rotterdam, Antwerp and Bremen to
the North American ports of Altamira,
Houston, Mobile and Wilmington,
Grieg Star Shipping also operates a route
from Brake in Germany and Flushing
(Vlissingen) in Belgium to the west coast of
the USA and British Columbia in Canada.
“After the summer, we’ll also be

launching two new regular services, one
from the Mediterranean area to Brazil,
and the other from the Mediterranean
to the Gulf of Mexico,” says Gerrit
Hartmann.
In 2010, Grieg Star Shipping also set
up a joint venture company together with
Nortrans Shipping Pte Ltd of Singapore.
The new company, Grieg Star Nortrans
Pte Ltd, with head office in Singapore,
operates breakbulk semi-liner routes
between the Far East, South East Asia
and India.The company will initially be
operating chartered vessels in the 1020,000 dwt class, with tween decks and
suitable gear, carrying forest products,
break bulk and project cargoes.
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Increased concern over
POSSIBLE recovered fibre
shortage
“The mature and increasingly saturated collection market in the West, coupled with a strong growth
in demand from China and India, mean that we are rapidly approaching a shortage in the market
for recovered fibre,” says Hans Wortman, Managing Director, SCA Recycling.
Text: Carl Johard. Photo:SCA
SCA Recycling, a subsidiary of SCA
Packaging, employs 500 people in nine
different European countries. Its main
task is to provide SCA’s paper mills in
Tissue, Graphic and Containerboard with
recovered fibre.
“We sell more recovered fibre than
our own mills use. To outperform the
market long term, it is crucial for SCA
to control its main raw material of
wood fibres throughout the supply chain
regardless of whether they come from
natural forest or urban forest. The annual
recovered fibre consumption of SCA
is about 3.5 million tonnes in Europe,
and within SCA Recycling we handle
approximately five million tonnes yearly,”
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says Hans Wortman, Managing Director
at SCA Recycling.
The remaining 1.5 million tonnes
of recovered fibre are sold to external
customers both within Europe as well as
in the global market, primarily the Far
East.
“The fact that we have what we need
and then sell our surplus makes us a
unique paper company in Europe. This
does require SCA Recycling to develop
profitable third-party sales and play an
even more important role in the Far East
export market,” says Hans Wortman.
Global commodity
Recovered fibre has become a global

commodity of which more than 200
million tonnes was traded in 2009, which
is approximately 55 percent of the global
paper industry’s raw material usage (the
rest being 41 percent pulp and 4 percent
other materials).
This also reflects the European
market, which consumes almost 49
million tonnes in total.
“Europe and the US collect more
recovered fibre than they consume,
the balance being exported mainly
to China,” explains Hans Wortman.
However the big question is whether
Europe and the US can continue to satisfy
the fast growing needs from countries
like China and India.

In Sweden, SCA shares ownership of
IL Recycling with Stora Enso, Smurfit
Kappa and Fiskeby. In Italy, the company
is a 50 percent stakeholder and in
Austria, France, Benelux, Germany and
the UK it is a 100 percent shareholder in
equivalent businesses.
High collection levels
The Western European market is
considered highly mature when it comes
to collection of recovered fibre and
consumption. Collection levels are as
much as 70 percent.
“According to McKinsey, the highest
levels we can hope to achieve are 75-80
percent. There is still certain growth
potential in the EU’s new Member States,
but that will not be enough,” says Hans
Wortman.
In China too collection levels are
relatively high.
“They produce 100 million tonnes of
paper per year. A lot of that is exported
and collection levels for what remains are
over 60 percent,” adds Hans Wortman.
Falling market in the West
The trend in Western Europe and
the USA with regard to availability
of recovered fibre is, however, on the
decline. Their population is stagnant
or even falling and paper and board
consumption per capita is decreasing
quite strongly. “Packaging is becoming
lighter and more efficient, and at the
same time demand for newsprint has
been falling in Europe since 2006 and the
USA since 2000”, says Hans Wortman

coming from internal consumption
and less from increased export-based
manufacturing like China.
“Much of its paper production
is therefore used to meet domestic
demand. With a growing middle class,
consumption is rising year-on-year in
India, which finds itself at the same stage
of development in forest industry terms
as China was about 10 years ago,” says
Hans Wortman.
Shortage of recovered fibre
With the saturated supply of recovered
fibre in the West and growing
consumption in China and India, the
industry is concerned that there will soon
be a shortage of recovered fibre.
“At the current time, we have a
surplus in Europe. But in the next five
years, we will need a further 10-15
million tonnes of recovered fibre to meet
the increased growth in China. Added
to that is the growing demand in India
over the slightly longer term. The price
of recovered fibre could double in future
years and still be more attractive than
pulp produced from virgin fibre. This
will pose a tremendous challenge for the
industry,” says Hans Wortman.
Competition from energy sector
Another threat to the supply of recovered
fibre is competition from power stations.
The EU has formulated ambitious targets
for the year 2020 including the usage
of 20 percent renewable energy, in part
from woodchips and recovered fibre. To
achieve this target, for example Austria

subsidises pellets for energy use, which
naturally affects prices for wood fibres.
“From an environmental perspective,
it is therefore better to first use the fibre
for paper production purposes and then
after 4-5 cycles of production, when it is
no longer strong enough, it can be used
for energy recovery. It is better to use it
4-5 times in production first. We need to
convince Europe that there is greater
value in using the fibre in production
rather than incinerating it. From a
technical point of view, recovered fibre
is among the most challenging fuels
compared to other renewables and fossil
fuels,” says Hans Wortman.
Effective partnership
with SCA Transforest
SCA Recycling has a long-standing
partnership with SCA Transforest when
it comes to transporting and distributing
recovered fibre within Europe.
“The Nordic markets are net
importers of recovered fibre. We ship
from the Interforest terminals in
London, Lübeck and Rotterdam on SCA
Transforest’s system vessels to Obbola
and Munksund (Packaging) and to Lilla
Edet (Tissue). Using the SCA terminals
and vessels has proven to be highly
cost-effective. Our partnership with SCA
Transforest is important to us,” concludes
Hans Wortman.

Strong growth in China and India
Demand is, however, strong in China and
India.
“China is now the largest fibre
consumer and the largest user of
recovered fibre.”
There is more paper production in
China today than in North America and
Europe. Consumption is also higher.
China uses more than 100 million
tonnes of paper a year, compared with
81 million tonnes in Europe and 82
million in the USA.
In India the picture is different.
Although India’s GDP is rising by five
percent a year this growth is largely
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SCA Energy builds more wind
turbines in central Sweden
SCA and Fred.Olsen Renewables are investing in wind power in the north of Sweden.
Following its partnership with Norway’s Statkraft, SCA Energy is going further and forming a joint
company with another Norwegian business, Fred.Olsen Renewables, to build a wind farm on SCA’s
land in Västernorrland. The site has the potential to generate around 2 TWh of electricity per year.
Text: Carl Johard. Photo: SCA.

“SCA has large areas of land that
are ideally suited to wind power
production. This project sees SCA further
strengthening its position in wind power,
as part of the Group’s strategic move
towards increased production and use of
renewable energy,” says Åke Westberg,
Manager of SCA Energy.
“The planned wind farm is situated
in an elevated position east of Näsåker in
the municipality of Sollefteå. This is an
excellent location to site wind turbines,
both for its wind conditions and the fact
that there are few other interests in the
area, except reindeer husbandry, which
uses parts of the area for winter grazing.”
The site has the potential for 300
wind turbines, generating 2 TWh. Couple
this with the Statkraft collaboration
and SCA will be a major player in wind
power, with an estimated annual supply
of 4.4 TWh in total.
New joint company
SCA and Fred.Olsen Renewables are
forming the company FORSCA AB, of
which SCA will own 40 percent and Fred.
Olsen Renewables 60 percent. SCA will
provide the land resources, while Fred.
Olsen Renewables will organise funding
of the joint venture.
“This is our most important initiative
in Sweden so far and we are pleased to
be working with SCA, which has long
industrial experience in the region.
We see our collaboration as a valuable
opportunity to deliver renewable energy
to Nordic customers,” says Torger Lien,
CEO of Fred.Olsen Renewables.
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Completion by 2015
In summer 2011, the joint company
will start taking wind measurements
in the area, as it starts compiling
data to support the wind farm’s case
at the Environmental Court. The
measurements and surveys of wind
conditions conducted over the next year
will determine the extent to which the
potential will be realised.
“The project has now started and
one of the first acts is to commence
wind measurements and carry out
environmental surveys. We’ll submit our
application in March 2012, and then it
takes about a year to move through the
Environmental Court. We hope to be
able to start construction work in 2013
or 2014 and the aim is to have our first
turbine up and running by 2015,” says
Åke Westberg.
His hope is that this time there
will be a faster and smoother
partnership with reindeer herders,
compared with the process for SCA
and Statkraft’s joint wind farms.
“The appeals that have been
lodged and the judgements made
by the Environmental Court will
inform and guide us and the
reindeer herders when it comes
to what considerations need to
be taken into account,” says
Åke Westberg.
More measurements
In addition, SCA and
Statkraft is already taking
measurements in the
Storhögen area, north of
Östersund.

“We’re awaiting the measurement results
and if they are satisfactory, we could
install another 40 or so turbines here,”
adds Åke Westberg.
Fred Olsen Renewables
Fred.Olsen Renewables is a wholly
owned subsidiary of the listed companies
Bonheur ASA and Ganger Rolf ASA.
Fred.Olsen Renewables has been
developing and operating wind farms
since the mid-1990s and currently has
four projects totalling 317 MW of landbased wind power in the UK. Apart
from two small turbines in Sweden, its
entire production is located in the UK.
However, the company has permits
to build more wind power facilities in
Norway, the UK and Sweden.
The Swedish office of Fred.Olsen
Renewables is located in Umeå.

Swedish Government
approves Port of Norvik
At the end of last year, the Environmental Court of Appeal agreed that the port operation may be
permitted and now the Swedish Government has also given the go-ahead for the large new Port
of Norvik in Nynäshamn. The detailed development plan for the Port of Norvik thus has definite
approval and all that remains now is a decision from the Supreme Court before construction work
Text: Carl Johard. Photo: Stockholm Hamnar
can begin.
Nynäshamn Municipality has fought long
and hard for the port, which will support
container, lorry and rail transport to and
from the Stockholm and Mälardalen
region. The port will have access both by
road and rail.
“The Government’s decision is
incredibly important. Now we just need
the decision from the Supreme Court
before we can start digging and finally
give the Stockholm region a large port
that will promote increased growth and
a better environment,” explains Anna
Ljungdell, Mayor of Nynäshamn.

DID YOU KNOW...

Two legal cases
For a long time now, there have been two
parallel legal cases underway on the issue
of whether Ports of Stockholm may be
permitted to build the port in Norvik.
The Government’s decision means that
the issue of the detailed development plan
has been determined at the highest level.
Now all that remains is the question
of whether it is appropriate from an
environmental point of view to let Ports
of Stockholm build a port in the area.
This matter has been considered in
both the Environmental Court and the

Environmental Court of Appeal.
In December, the Environmental Appeal
Chamber of the Svea Court of Appeal
approved the port project, but an appeal
against the judgment was lodged with
the Supreme Court. It remains unclear
whether the Supreme Court will hear the
appeal. In principle, this court only hears
issues of precedent.
Ports of Stockholm aims to start
building the port in 2012.

…Swedish forest industry spends SEK 25 billion a year on transport services. This means that the vast majority
of forest industry companies hire transport suppliers rather than using their own vehicles. The forest industry has
agreed to bring emissions of fossil carbon dioxide from transportation down 20 percent by 2020. To this end, it
therefore makes optimum use of ships as well as trains and lorries.
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SCA’s investment
creates opportunities
for SCA Transforest
SCA and Statkraft’s electrifying joint investment of SEK 16 billion in the erection of almost 500 wind
turbines in central Sweden is now changing up a gear to a more intensive phase. Some of the wind
Text: Carl Johard. Photo: Heimo Fürst.
farms have already received approval from Sweden’s Environmental Court.

“2011 will see work begin on building
access roads, laying power cables and
casting foundations. We’re then expecting
the first 30 wind turbines to be assembled
and brought online during the latter part
of 2012. Our plan after that is to start the
production of 100-150 new turbines per year
over the following three years,” explains
Åke Westberg, Manager of SCA Energy.
The investment may also have positive
consequences for SCA Transforest,
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which already has major experience
of transporting large project cargoes
for various wind farms in Northern
Sweden.
“I hope that SCA Transforest will
get to transport the wind turbine sections,
whoever we decide to buy the turbines from.
All the suppliers currently under discussion
are familiar with SCA Transforest,” says
Åke Westberg, who is also hopeful about
the other planned wind farms.

“Our joint venture is currently being
considered by the Environmental Court,
which has now set a date of 4-5 October
for deliberations regarding the remaining
farms. We are likely to see a ruling by the
end of October, and we hope to be able to
take the investment decision for these as
soon as June next year.”
As Europe’s largest private forest
owner, SCA also leases some of its land
to external players in the wind power

market, alongside its own wind power
undertakings.
“There are already 75 similar wind
turbines operating on SCA’s forest
land, but we have leased land for 1,000
turbines,” says Åke Westberg.
SCA Energy continues to expand
Since the start of the year, these wind
power investments have been managed
by the business unit SCA Energy, which

is part of the business group SCA Forest
Products. SCA Energy’s task is to develop
SCA’s production of renewable energy. As
well as wind power, SCA Energy’s areas
of focus include forest fuels, fuel pellets
and the development of new business
opportunities in the field of energy.
“We already sell renewable energy
worth around SEK 800 million a year, at
a time when energy issues are becoming
increasingly important. We’re seeing a

growing interest in renewable energy
production and the appearance of new
players and business opportunities in
Sweden and abroad. SCA has huge
unexploited resources in terms of both
biofuels and wind power. We therefore
want to gather up our resources in this
area to make us an attractive partner for
larger customers and energy producers,”
concludes Åke Westberg.

“There are already 75 similar wind turbines operating on SCA’s
forest land, but we have leased land for 1,000 turbines,”

Östman takes over
internal freight in Sundsvall
SCA Transforest has signed a five-year agreement with Harry Östman Transport AB regarding
internal freight between Östrand Pulp Mill/Ortviken Paper Mill and Interforest Terminal Sundsvall.
The agreement comes into force from June this year.
Text: Carl Johard.
Under the agreement, Östman Transport
will take responsibility for transporting
the entire annual volumes of pulp from
Östrand (580,000 tonnes) and newsprint
and coated paper products from Ortviken
(900,000 tonnes) to Interforest Terminal

Sundsvall. A major investment project
is currently underway at Ortviken,
involving installation of an automated
sorting system and four loading ramps.
This will allow vehicles to back up to
one of the loading ramps, where the

whole cargo will be transferred onto the
lorry. The system is expected to come
on stream in April next year, and will
require the current trailers either to be
converted or replaced.

19 NEW WAYS

SCA Timber continues
to invest during
high profitability

Over the past six years, SCA Timber has invested over a billion Swedish kronor in its sawmills. Most
recently, in April the decision was taken to invest SEK 290 million in its sawmill in Bollsta. Today SCA
Text: Carl Johard. Photo: Per-Anders Sjöquist.
Timber is the second biggest producer in Europe after Stora Enso.

The sawmill in Tunadal has been
improved with new green sorting, new
dryers, a new timber-sorting section and
new log-sorting facilities. At the same
time, there have been major investments
in the new paint shop in Stugun and in
new log-sorting and protective treatment
facilities in Bollsta.
In April, the Board of SCA also
approved investments in a new biofuel
boiler, increased drying capacity and
an upgrade of the saw line at Bollsta
sawmill.
“These investments will increase
production at Bollsta from 450,000 cubic
metres to 525,000 cubic metres of pine
solid-wood products per year,” says Jonas
Mårtensson, President of SCA Timber.
With two new biofuel boilers,
which will be fuelled by bark and other
waste products from the sawmill, oil
consumption at Bollsta sawmill will be
cut by 3,400 cubic metres per year. The
sawmill’s emissions of carbon dioxide
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from fossil fuels will be almost entirely
eliminated.
Deserving investments
“Over a number of years now, we’ve been
able to make significant investments in
our sawmills.
“We’re reaping the benefits of our
good performance. There is great internal
competition within SCA for investment
funding and you have to earn the right to
receive new investment. Over the past 5-6
years, we’ve seen an excellent return on
the capital that our owners have invested
in the timber business,” says Jonas
Mårtensson.
“We make money, we’re more
profitable than our competitors and
we’ve done an excellent job of managing
the investment money we’ve received
and of living up to people’s demands
and expectations regarding the various
investment projects.”
“We’re very pleased with the

investment in Bollsta and Tunadal
and hope that this will also lead to an
increased need for transport on our
system vessels to Rotterdam, for shipment
on to the UK, North Africa and Japan,”
comments Nils-Johan Haraldsson,
Vice President Marketing and Business
Development at SCA Transforest.
The most modern
plants in Scandinavia
SCA Timber now has eight sawmills,
timber-finishing units, distribution
operations and wholesalers with a total
production capacity of 2.2 million cubic
metres of solid-wood products.
“This makes us the second largest
producer in Europe after Stora Enso,
whose capacity is almost 5 million cubic
metres of sawn timber. We are by far the
biggest in Scandinavia and the biggest in
Sweden,” says Jonas Mårtensson.
The sawmills are strategically located
right next to SCA’s forest holdings,

and many of them are among the most
modern plants in Scandinavia with
capacity for large volumes.
Following the acquisition of DC in
Stoke in 2003 and the Seven Timber
planing mill in 2007, SCA Timber has
also developed a strong delivery platform
in the UK.
Focusing on increased finishing
SCA Timber currently has two pillars
to its business – Industrial Solutions and

Distribution Solutions. Within Industrial
Solutions, the focus is on integrated
component manufacture for the timber
industry, which primarily supplies
finished products such as windows,
doors and furniture. In this area, IKEA
has become an increasingly important
partner.
“We’ve developed an exciting
collaboration with IKEA, and have
learned a great deal so far. In the future,
the sawmill in Bollsta will be making a

million Gorm shells per year for IKEA.
The shells are delivered practically
everywhere in Europe. We manufacture
and supply finished flatpack furniture
with instructions, screws and fittings,”
says Jonas Mårtensson.
The second pillar is Distribution
Solutions, where SCA Timber’s sawmills
plane and produce products that are then
sold on by builders’ merchants in Sweden,
Norway and the UK.

Japan will soon recover
After several years of growth the market for sawn timber has, during the early part of 2011, been hit
by a certain amount of instability due to the political unrest in North Africa and the disasters in Japan.
However, SCA Timber’s President Jonas Mårtensson, is confident about the future. “The graph
Text: Carl Johard. Photo: IStockphoto
might show a bit of a dip, but Japanese demand will then recover,” he says.
After a long period of steady growth, the
market for sawn timber so far this year
has suffered instability and a high degree
of uncertainty. This wobble in demand
and sales is naturally down to current
political and geophysical circumstances.
The North African market, which is
important to the Swedish and Finnish
sawmill industries, has not really
managed to rebalance following the
unrest that started in Tunisia early in the
year and then spread from country to
country. The political turbulence is now
continuing in countries such as Libya,
Syria and the Arab states around the
Persian Gulf.
“The market remains affected by
this and we have not yet seen a full
recovery in demand from North Africa.
This market is important to Swedish
and Finnish sawmills, particularly when
it comes to pine solid-wood products,”

explains Jonas Mårtensson, President of
SCA Timber.
Temporary downturn in Japan
Then came the earthquake and nuclear
crisis in Japan, another important market
for European sawmills, which primarily
supply construction timber for glulam
frames and beams in the construction
industry.
“While the political unrest in
North Africa mainly affected demand
during the first quarter, the disasters in
Japan will impact on deliveries in the
second quarter of the year,” says Jonas
Mårtensson.
There is still considerable uncertainty
and nobody really knows how market
developments will unfold in the
immediate future.
“We’ll have a temporary downturn,
but in the longer term we’re expecting an

upturn due to a build-up in demand for
the construction of new housing in parts
of Japan other than the Fukushima area.
Initially it will be a case of temporary
housing made from timber and then there
will be more demand for permanent
housing to be built. However, we will no
doubt see long lead times, because first
there are problems of infrastructure and
land issues to be resolved.”
Even so, Jonas Mårtensson is
confident that Japan will quickly recover.
“Japanese demand for sawn timber
has been good for many years now
and we believe it will continue to be a
strong market. The graph might show
a bit of a dip, but Japanese demand will
then recover. We expect an increased
consumption of 3-5% as a result of the
accident, he says.”
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How much do you know
about the Plimsoll line?
The Plimsoll line or load line is a measure of a ship’s load capacity, marking the maximum permitted
load, or actually the lowest freeboard in relation to the water’s density and different seasons. Text: Carl Johard.
The load line comprises a circle of about
30 cm crossed through with a horizontal
line that is painted on the sides of the
ship and marks how deep the vessel is
permitted to sink (with its maximum
load). On the Great Lakes separating the
USA and Canada, the circle is replaced by
a diamond.
The official name is the International
Load Line.
Samuel Plimsoll behind the mark
The mark is named after British
parliamentarian Samuel Plimsoll
(1825–1898), who tirelessly campaigned
for better safety for British sailors. His
persistence paid off when Parliament
brought in The Merchant Shipping Act
in 1875. The act forced load lines on
all merchant ships. The purpose was to
prevent the sailing of ‘coffin ships’ – ships
so overloaded that the owners expected
them to be wrecked so they could pocket
the insurance. Samuel Plimsoll proposed
the mark to make it easier to check that
the load on a ship did not exceed the
maximum permitted weight. The mark
was first introduced in 1875 in the UK.
Similar load lines were then gradually
introduced in most other countries, and
1930 saw the first International Load Line
Convention agreed between 54 nations.
What it looks like
The Plimsoll line also carries letters
stating which certification organisation
measured the ship and which
Classification Society it is covered by. DN

stands for Det Norske Veritas (Nor), SF
for Statens Fartygsinspektion (Swe), SV
for Sjöfartsverket (Swe), LR for Lloyds
Register (UK) and GL for Germanischer
Lloyd (Ger). A horizontal line above the
mark shows the deck line.
A scale (often on the right) marks
different levels under different conditions,
linked to the water’s salinity and
temperature (as these affect the density of
the water). Sometimes the mark also has
another scale (often to the left) showing
the values that apply when the ship is
loaded with timber.
There is often also a draught mark
painted nearby to show the vessel’s current
draught and the ship’s hull usually changes
colour close to the Plimsoll line, although
not necessarily exactly in line with the
mark.
Fresh Water Allowance
In seawater, a ship may be loaded until
its waterline is level with the line through
the Plimsoll line, or the line marked S. In
freshwater, the ship may be loaded to the
top of line F. The distance between these is
called the Fresh Water Allowance (FWA).
The gap is the difference in draught that
occurs due to the difference in density
between freshwater and seawater.
The difference in density between
warm and cold seawater is far too small
to have any significant impact on a ship’s
load capacity. The four load marks TF, T,
W and WNA relate simply to increased
requirements for a ship’s freeboard with
regard to prevailing weather in the various

areas.
The mark WNA is only used on ships
with a maximum length of less than
100 metres.

Scale for cargoes
other than timber:
F=

Fresh: maximum draught in waters classed
as freshwater.
T = 	Tropical: maximum draught in waters 		
classed as tropical seawater.
S = 	Summer: maximum draught in waters 		
classed as summer temperate seawater
(warm water).
W=
Winter: maximum draught in waters classed
as winter temperate seawater (cold water).
WNA = Winter, North Atlantic: maximum draught in
waters classed as North Atlantic in winter
(cold water).
Scale for cargoes of timber:
LT = 	Lumber, Tropical: maximum draught in
waters classed as tropical when the ship is
carrying timber.
LF = 	Lumber, Fresh: maximum draught in
waters classed as freshwater when the ship
is carrying timber.
LTF = 	Lumber, Tropical Fresh: maximum draught
in waters classed as tropical (warm)
seawater when the ship is carrying timber.
LS = 	Lumber, Summer: maximum draught in
waters classed as seawater when the ship
is carrying timber in the summer (warm
water).
LW = 	Lumber, Winter: maximum draught in
waters classed as seawater when the ship
is carrying timber in the winter (cold water).
LWNA = Lumber, Winter, North Atlantic: maximum
draught in waters classed as North Atlantic
when the ship is carrying timber in the
winter (cold water).
TF = 	Tropical, Fresh: maximum draught in waters
classed as tropical seawater.

Scale for draught:

DECK LINE

The Plimsoll line is usually accompanied by a scale marking the draught of the ship. Scales in feet and metres
have been used.
Curious facts:

LTF
LF

TF
F

LT

T

LS

In thermodynamics, the bisected circle is used to mark a chosen zero point on a heat scale, and is often
represented by the Greek letter Ө. On shoes, the plimsoll line is the line where sole and upper meet, like on the
painted hull of a ship
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Northbound rush
We feel that what we are doing is just a drop in the ocean, but the ocean would be less without that drop. Each parcel we
can get off the road and onto the sea makes the environment a little bit happier. Each year we shift thousands of truckloads
from road to sea – one parcel at a time. And with the support and trust of our customers, the number of drops continues to
rise each year.
we sharpen your competitive edge
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