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CONTINUED DEVELOPMENT!
Winter is slowly starting to release its grip on Scandinavia and
for the second year in a row, I can report that we have incurred
quite a few delays and extra costs as a result of the ice cover in
the Baltic Sea. Rail transport has also had its problems over the
winter. After so many warm winters, preparedness levels have
gradually been scaled down, but now they need to be brought
back up again. Over the past few years, for example, the
Swedish government has loaned out its largest icebreaker, MV
Oden, to the USA for polar research in Antarctica. It surely now
needs to be brought back home to Sweden in time for next

winter. It is essential to ensure that all the resources are in
place to keep the Swedish export industry going over the winter.
There is clearly room for improvement in this area!
Within the world of Transforest, we have decided to buy the
three RoRo ships MV Obbola, MV Östrand and MV Ortviken
from Rederi AB Transatlantic. The deal will be completed on 1
June and once again gives Transforest its own shipping business.
In the early days, the company built its own open hatch ships
and ran a shipping line from 1967 until the mid-1990s.
The open hatch ships were then sold and the current RoRo
vessels were built and taken out on a long-term time charter.
So there are echoes of the past as we again become a shipping
line after over a decade.
The reason why we have chosen to buy the ships is that they are
a vital link in the industrial distribution chain – a distribution
chain that has been streamlined over many years and is now an
almost integrated part of the value chain from the industries of
northern Sweden to the customer. The ships have been specially
built for cassette systems, since such vessels are not available on
the market. With this purchase, we want to secure the ships for
a longer period than our existing time charter allows us, and
maintain control over costs. Owning the ships also makes it
easier for us to adapt to world events. Now we decide whether
and when we want to make changes, rather than being governed
by time periods in the charter agreement.
The investment in these ships is a token of a system that works
well and that continues to be extremely competitive.
Ownership also increases commitment and opens up further
opportunities to develop the traffic for even greater success in
the future!

Magnus Svensson, President, SCA Transforest

SCA Transforest grows
and attracts new volumes
After the general downturn in the market due to the financial crisis, SCA Transforest is now
continuing to grow. During the crisis year of 2009, SCA Transforest’s overall freight volumes
dropped by 7 percent, while last year, 2010, there was a rise of 4.8 percent in total for all the
terminals including maritime operations. Maritime did particularly well, as did the terminals in
Text: Carl Johard.
London, Rotterdam and Sundsvall.
The terminals in Rotterdam and London
had a fantastic year, with volumes
reaching an all-time high.
“If, like SCA Transforest, you can
show an ability to provide efficient
logistics solutions, this attracts new
customers and even greater volumes,”
explains Nils-Johan Haraldsson, Vice
President Marketing and Business
Development for SCA Transforest.
Leading hub in Rotterdam
SCA Transforest’s focus in Rotterdam on
offering major forest industry suppliers
efficient and hygienic loading, unloading
and storage of, for example, fluff pulp is
now bearing fruit. In 2010, Interforest
Terminal Rotterdam saw a growth in
volumes of 9.5 percent.
“In Rotterdam, we’ve invested in new,
custom-built warehousing for efficient
handling of forest industry products
with high hygiene requirements. This
initiative has proven a great success, with
Interforest Terminal Rotterdam growing
and establishing itself as one of the major
hubs for handling North American fluff
pulp,” says Nils-Johan Haraldsson.
Bucking the trend in London
Interforest Terminal London also had a
promising year. In 2010, the terminal’s
volumes grew by 21 percent.
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“This is a fantastic trend given the
economic situation and the fact that the
terminal is located in the UK, which has
yet to really recover from the financial
crisis. In the UK, the growth stems
largely from our existing customers,”
comments Nils-Johan Haraldsson.
Efficient in Tunadal
Interforest Terminal Sundsvall in Tunadal
also grew in 2010, with volumes up 7
percent. Profitability has also improved
significantly as a consequence of robust
productivity improvements.
“We reached an all-time high in
Sundsvall in terms of volumes handled
per hour. We’ve increased productivity in
all the ports, but the change in Sundsvall
has been particularly striking,” says NilsJohan Haraldsson.
Continued growth in 2011
Elsewhere, the terminal in Lübeck
also grew by 9.5 percent and maritime
operations were up 6.4 percent by
volume in 2010.

“We have seen an excellent improvement
on the container front
in particular. This positive trend has been
further boosted by our successful focus
on the Container Express between Umeå,
Sundsvall, Stockholm and Rotterdam.”
Overall in 2010, SCA Transforest
handled 9.1 million tonnes in its
terminals and maritime operations. And
the prospects for 2011 look promising too.
“I think we can safely say that we
will at least maintain our volumes and
see further growth this year,” ends NilsJohan Haraldsson.

SCA Transforest purchases
its three system vessels
The Board of the SCA Group has approved subsidiary SCA Transforest to purchase its three
system vessels – MV Ortviken, MV Östrand and MV Obbola. The three ships are currently owned
Text: Carl Johard. Photo: Linda Snell.
by Rederi AB Transatlantic and chartered to SCA Transforest.
SCA Transforest has an option to buy
the ships before the latest management
and operational agreement expires at
the year-end 2011/12. The company
investigated several different options
before taking this decision.
However, the problem was that such
unique and specially constructed ships,
customised to handle cassettes for rapid
loading and unloading, are not available
on the open market. Instead they would
have to be ordered from scratch from a
shipyard or existing ships would have
to be converted.
The conclusion drawn by the senior
executives was therefore that the system
vessels offer the best and most effective
transport solution over the next 10 years.
“We, SCA’s factories and our
partners agree that this remains a good,
competitive system that we would all like
to see continue for a while yet,” explains
Magnus Svensson, President of SCA
Transforest.
Happy with the ships
“We had the three ships built in 1996
and since then they’ve operated exactly
as we wanted them to, so we’re very
happy with them. It was cheaper to
build ships 15 years ago, which is why
they remain competitive in terms of
costs. They’re still in good condition
and over the years a great deal of money
has been invested in environmental
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adaptations and extensions. By buying
the ships outright, we secure access to
the system and establish a controlled
level of costs, at least over the next 10
years. This is of considerable importance
to manufacturers, who carry out large,
long-term investments and therefore
seek stable costs and conditions,”
states Magnus Svensson.
Low instance of damage
However, the system vessels also beat
the competition in areas other than
costs and the environment.
“This transport system, which
includes the three system vessels and
the terminals in Umeå, Sundsvall,
Helsingborg, Rotterdam and London,
have proven to incur very low instances
of damage. The fact that we always use
cassettes reduces the amount of handling,
which has a positive impact on quality
and costs. The cassette system also makes
it possible to load up in many ports, only
staying briefly in each port. This allows
us to combine large ships with a regular
frequency of service,” says Magnus
Svensson.
For SCA, whose Swedish
manufacturing facilities are primarily
located along Sweden’s Baltic coast, it is
a huge benefit to have ports within easy
reach and large, flexible ships that dock
there to collect their goods.

Small changes
The purchase of the three ships is a
substantial investment decision for SCA
Transforest. However, the deal will not
cause any major organisational changes.
“Operationally, they are the
same ships. As before, we’ll have
a management agreement with
Transatlantic. We’ll probably add a
person to our organisational team to
work closely with Transatlantic on
operational issues,” comments Magnus
Svensson.
“We used to have an operational
agreement where Transatlantic, which
owned the ships, enjoyed all the
incentives. Now SCA Transforest will
be able to draw financial benefit from
more efficient and rational operation,
which means that we will be more deeply
involved in operational and maintenance
issues.”
Owned ships before
In historical terms, this is no great
change of course. SCA Transforest has
had its own ships before.
“The company was formed in the
mid-1960s, when we built our own
specialist ships. For almost 30 years, SCA
owned its ships. Now we’re returning to
that model after an interlude of just over
15 years’ chartering,” concludes Magnus
Svensson.
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At the end of last year, Interforest Terminal Sundsvall increased their productivity by 9.1 percent.
“This is an extremely good improvement in efficiency, which we have been very happy and proud
to see,« says Urban Häggkvist, Terminal Manager at Interforest Terminal Sundsvall.
The improvement work has actually
been ongoing since SCA took over
stevedoring and terminal handling from
the municipality in 2008.
»We have seen a clear rise in efficiency
every year; 3.8 per cent between 2008
and 2009, in fact. We take a targeted
approach in always trying to be more
efficient and competitive in what we do,
and I have no doubt that we can be even
better,” states Urban Häggkvist.
Thorough review of operations
Better coordination and clearer
goals are some of the reasons for the rise
in efficiency.
“Last year, we launched an
operational review that will continue for
some time. We have started examining all
our processes, scrutinising our methods
and ways of working, equipment and
tools, as well as our organisation. What is
good and what needs improving? We have
also started a range of training initiatives
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for various posts,” says Urban Häggkvist.
A number of efficiency projects have been
started.
“To get where we need to be, we
have to take certain action. We must
look closely at how we can make
more and better use of our systems.
We are rationalising administration
by accounting for costs for the
transportation services at the moment
that the shipment leaves us and the
transaction occurs. This allows us to
save on administration later in the chain
and make better use of the system for
more distinct cost follow-up,” says Urban
Häggkvist.
Optimistic future
Interforest Terminal Sundsvall, which last
year handled 1,901,000 tonnes of goods,
currently has around 100 employees,
69 of whom are subject to a collective
agreement. There are also a number
of temporary employees. According to

Urban Häggkvist, the future looks
hugely exciting for the terminal.
“We are looking to continue
increasing volumes of containerised
goods. As this niche is subject to a lot
of competition, it is important for us to
ensure that we are streamlined in every
way possible.
The expansion plans and the
investment in an intermodal terminal are
welcomed by Urban Häggkvist.
“I think that is a very positive move.
The infrastructure investments that have
begun and are planned bode well for the
future. We’ll have better rail links and
an intermodal terminal with all modes
of transport in one place, which will
pave the way for even more efficient and
attractive logistics solutions. The planned
expansion will consolidate Sundsvall’s
position as a hub and have a positive
effect on us. I look forward to the future
with great optimism.”
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PORT OF CALL

Sundsvall to be a
transport hub for northern
and central Sweden
Significant investments are currently taking place in Sundsvall in the form of SCA’s industrial expansion,
a new railway, new roads, a new bridge over Sundsvallsfjärden, a new container harbour and a new
intermodal terminal. “All these investments in industry and infrastructure are giving the entire region
an enormous boost. Sundsvall will become a transport hub for all of northern and central Sweden
for road, rail and sea transport,” says Anders Nordström, CEO of Sundsvalls Hamn.
Text: Carl Johard. Photo: Linda Snell

Sundsvall Harbour is the biggest forestry
industry harbour in Sweden and the
deepest harbour in northern Sweden.
“Sundsvall Harbour is relatively
new from a European and a historical
perspective. All sea transport used to
dock at the quay in central Sundsvall.
But when SCA underwent its extensive
structural change in the late 1960s,
the company opted to work together
with the municipality to combine all
industrial transportation and build a
major new shared harbour at Tunadal,
north of Sundsvall,” says Anders
Nordström, CEO of Sundsvalls Hamn.
SCA and the municipality of Sundsvall

shared ownership of the harbour for
many years, although the municipality
was responsible for the stevedoring
operations. A new step was taken in
the partnership more than 40 years
later, when in 2008 SCA took over the
stevedoring operations.
“The municipality of Sundsvall
became the owner of 85 per cent of the
port authority Sundsvalls Hamn AB,
while SCA retained its 15 percent
shareholding in the company,” explains
Anders Nordström.
SCA a large customer
Nowadays Sundsvalls Hamn employs

six people who are responsible for
the maintenance and development
of harbour land and its operations
and infrastructure, as well as being
responsible for coordination of
protection, safety, the environment and
work environment on harbour land.
“We also own and operate a tug
by the name of Bull,” says Anders
Nordström. The three biggest tenants
are SCA Transforest, with its subsidiary
Interforest Terminal Sundsvall, Imerys,
which is a major supplier of minerals to
the Swedish forestry industry, and Neste,
also a supplier of LPG to the factories.
“Interforest Terminal Sundsvall

is responsible for 80 to 85 per cent of
the volume at the harbour because the
forest industries and the sawmills in the
region transport all their goods from the
terminal in Tunadal by road, rail and
sea,” says Anders Nordström.
Major investments in
new intermodal terminal
Preparations are now under way for the
next gigantic step in the history of the
harbour and the harbour area due to the
construction of an intermodal terminal.
“This is being built to the south as an
extension of the harbour,” says Anders
Nordström.
An implementation agreement
has been entered into between the
municipality of Sundsvall, SCA, the
Swedish Transport Administration
and the County Administrative Board,
and at the same time a more in-depth
comprehensive plan has gained legal
force. The first stage, which is being
funded by the municipality, SCA,
Sundsvall Energi and the Swedish
National Rail Administration, involves
electrification of the railway out to
Tunadal harbour and the paper mill SCA
Ortviken, a new road into the industrial
area, two new railway triangles and onshore power at the quay. Alongside this,

plans are also afoot for a new biogas
facility in the area, expansions of the
Tunadal sawmill (which is owned by
SCA) and conversion of Sundsvall Energi
for oil-free production of electricity and
district heating.
“At the same time, plans are in
progress for a supplementary container
quay 350 metres long, with a container
crane and an intermodal terminal 750
metres long, with four parallel railway
lines. The latter should be able to handle
full-length trains, containers and trailers.
In the long term, SCA is also planning to
extend operations at the Ortviken paper
mill in connection with the intermodal
terminal,” says Anders Nordström.
Ready in four years’ time
The aim is to have large parts of the
entire building complete and operational
by 2015. Planning of the land is
complete. At present, a lot of time
and effort are being invested in the
detailed plan. The costs for the project
as a whole are estimated to top almost
a billion Swedish kronor. When the
new intermodal terminal is completed
in 2015, the alteration of the E4 to
Sundsvall to include a gigantic bridge
over Sundsvallsfjärden will also be
complete.

“This means that goods will not
need to be transported through the
town. Instead, it will be possible to take
them directly to the terminal area on
the motorway. This will make life a lot
easier,” says Anders Nordström.
Boost for entire region
With all these investments in new
infrastructure, Sundsvall is planning
to become a transport hub for all of
northern and central Sweden as regards
road, rail and sea transport.
“We have a large catchment area
which is home to strong industry and
trade, and we are situated in the heart
of Sweden, with good connections in
all directions. In the future, customers
will always be able to choose the best,
most efficient forms of transportation
to and from Sundsvall,” says Anders
Nordström, and rounds off by pointing
out that size does matter:
“A major intermodal terminal would
bring in major road haulage companies,
large ships and major rail operators.
Our aim is to do things better, more cost
efficient and in more eco-friendly ways.
All these initiatives will give this entire
region an incredible boost.”

This is Sundsvall Harbour
Sundsvall Harbour is an international port, with daily links with Europe – the UK, Germany, Benelux, Italy and Portugal plus deep sea
destinations like South East Asia, Japan and North Africa are just some of its destinations. 85 per cent of Sundsvalls Hamn is owned by
Stadsbacken AB, a company owned by the municipality, and 15 per cent is owned by SCA Transforest AB. Sundsvalls Hamn manages
the harbour infrastructure in Tunadal on behalf of the municipality of Sundsvall. Sundsvalls Hamn also staffs the oil harbour, which is
wholly owned by Stadsbacken AB.
Tunadal harbour: the facts

Interforest Terminal Sundsvall: THE FACTS

- General harbour.

Equipment

- Class A TEN harbour.

- Two all tide RoRo ramps

-	Tug masters and translifter

- 800-metre quay, depth 12.3 metres.

-	Fixed and mobile cranes

-	Nine warehouses and four storage 		 -	Stevedoring

- 	Number of landings per year: 500

- Container crane

(RoRo ships four times a week)
- 	Number of external trucks per year: 27 000.
- 	Number of railway carriages per year: 13 000.

Services

halls, totalling 80 000 sq m

- Warehousing
-	Forwarding

-	Forklifts

- Customs clearance

-	Reachstacker

-	Ship’s agency

- 	Number of 20-foot equivalent units per year: 22 000.

Oil harbour and Mokajen quay: the facts

- Goods by sea per year: 1 500 000 tonnes.

- Landings at the oil harbour: 60 per year

- Goods by land per year: 500 000 tonnes.

- 	Oil products loaded via the quay: 500 000 tonnes per year.
- Goods owners OK, Preem och Statoil.
- Landings at Mokajen quay per year: 25
- Cement loaded via the quay per year: 50 000 tonnes.
- 	The harbour facilities are staffed by Sundsvalls Hamn AB.
- 	The harbour facilities are wholly owned by Stadsbacken AB.
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New vessels for
Rotterdam Express

Rotterdam Express is continuing its long-time fortnightly service on the Sundsvall-Rotterdam route,
but has switched to a new shipping company and new vessels starting this year. An agreement to
this effect has been signed with the Dutch shipping line Flinter. “We have worked with them some
years on other routes, and also carried out a successful joint trial,” explains Lotta Åkre, Chartering
Text: Carl Johard. Photo: Flinter
Manager at SCA Transforest.
Flinter will be using its 6,000 tonne ships.
“We intend to be loading just under
6,000 tonnes of pulp and sawn timber
every 14 days. Loading will take place in
Sundsvall and unloading in Rotterdam.
“The loading in Sundsvall will
be carried out on Wednesdays, while
unloading in Rotterdam will happen on
Mondays and Tuesdays”, explains Lotta
Åkre.
“We are extremely pleased to have
secured this agreement with SCA. We
initially joined forces to transport timber
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to France and today we also supply SCA
Transforest with container shipments
from Sweden to Rotterdam, for onward
export to the Far East,” says Cor Romijn,
Commercial Director at Flinter, which
has its head office in Rotterdam.
Eight sister ships
Flinter has a modern fleet of 52 ships up
to 11,000 tonnes. Most of the ships are
multi-purpose, but in 2008 the Flinter
fleet was expanded to also include the
container feeder segment. Most of the

vessels are reinforced against ice.
“We specialise in shipping along icy
routes in the North Sea and the Baltic
Sea,” says Cor Romijn.
“We will be using the same ships
for the Rotterdam Express – eight sister
ships, all with a load capacity of 6,000
tonnes. They are box single deckers, built
for forest industry products, but they can
also take most kinds of dry load. So far,
we have used the two vessels Flinter Spirit
and Flinter Eems, and in the future Flinter
Eems will account for most of the sailings.”

Record volumes at
Interforest Terminal Rotterdam
The successes at Interforest Terminal Rotterdam just keep on coming. During 2010, the terminal set
Text: Carl Johard. Photo: Henrik Fälldin.
a new volume record for goods handled.
After a temporary dip in 2009 due to the financial crisis, 2010
saw the volume of goods handled rise once again at Interforest
Terminal Rotterdam to 1,091,226 tonnes.
“With this figure, Interforest Terminal Rotterdam saw the
volume record of 2008 improved by 20,000 tonnes. That’s the
best figure ever in the history of the terminal,” says Bob De
Lange, terminal manager at Interforest Terminal Rotterdam.
It was primarily the fluff pulp volume from the USA that
contributed to the volume growth. The dominant growth area

for fluff is Eastern Europe. That market is developing faster
than the Western European market.
“There is also a clear shift from container shipments to
break bulk. GriegStarShipping has managed to introduce a
number of improvements along the entire supply chain, which
has resulted in considerably higher volumes reaching Interforest
Terminal Rotterdam in break bulk at the expense of containers.
This improved service has attracted important shippers of this
commodity in the USA,” says Bob De Lange.
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New agreement with
Lübecker Hafen
SCA Transforest has signed a five-year cooperation agreement with Lübecker Hafen Gesellschaft
(LHG) in Lübeck regarding terminal services.

SCA Transforest and
M-real Partnership continues
Text: Carl Johard. Photo: M-Real.

SCA Transforest and M-real have decided to continue their 15-year long transport partnership.
After careful analysis, both companies have agreed to extend their previous five-year agreement,
which expires this year, by another five years to 2016. “It is great to see that we and our partners
have come to the same conclusion. We both feel that our systems are effective and attractive
compared with other alternatives,” says Magnus Svensson, President of SCA Transforest.
The previous cooperation agreement,
which ran from 2006 to 2011, is now
being extended another five years
to 2016. The close partnership with
Iggesund Paperboard will also continue
in a similar vein. This means that SCA
Transforest’s three system vessels MV
Ortviken, MV Obbola and MV Östrand
will continue to call in at Husum on
their sailings down towards London and
Rotterdam. At the same time, M-real’s
two system vessels MV Helena and MV
Transreel will continue to ship SCA
goods from Umeå and Sundsvall down to
Lübeck.
“They buy space on our ships from
Husum to London, including terminal
handling at Interforest Terminal London.
M-real Husum has developed strongly
and has recently increased its deliveries of
fine paper and coated paper. In parallel,
we buy space on their ships down to
Lübeck. However, in Lübeck we take care
of our own terminal handling and work
with Lübecker Hafen”, explains Magnus
Svensson.
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At Interforest Terminal London, M-real
gathers its volumes from Husum and
other European mills for onward
transport to their Brittish customers.
“Our London terminal has become
something of a hub for M-real in the
UK,” says Magnus Svensson.
Competitive system
M-real’s system vessels MV Helena and
MV Transreel, which are also cassette
vessels and a similar size to SCA’s system
vessels, depart twice a week, primarily
taking SCA’s kraftliner from Umeå and
SCA’s printing paper from Sundsvall
to Lübeck. Transreel has space for 165
cassettes and Helena 180. The two ships
also carry recycled fibre back to Umeå for
SCA’s production of kraftliner.
“It is actually fantastic that the
distribution system we created together
15 years ago is still competitive. It’s a
great testament to the people involved
in designing the system, the concept and
the partnership back in the 1990s. We
have all come to the conclusion that it

remains an excellent arrangement that
will continue to beat the competition
for another five years”, says Magnus
Svensson.
Text: Carl Johard. Photo: Lübecker Hafengesellschaft mbH

Cost-effective ships
The ships are highly cost-effective.
“They were built in the mid-1990s, when
the cost of building ships was lower
than it is now. This helps to make them
competitive. They are also quick to load
and unload and have very short times in
port. In addition, the cassette technology
ensures a very low frequency of damage,”
states Magnus Svensson.
“We have not yet seen any marine
system that can compete when it comes
to short lay time in port or low frequency
of damage. These five vessels can load
and unload 1,500-2,000 tonnes an hour
at full pace, which makes them some of
the fastest in the world for loading and
unloading forest industry products. They
spend most of their time out on the water
moving cargoes”, says Magnus Svensson.

SCA Transforest used to purchase
terminal services from M-real in Lübeck
for the handling of the SCA volumes that
M-real’s two system vessels MV Helena
and MV Transreel shipped from Umeå
and Sundsvall. M-real took care of all
negotiations with Lübecker Hafen, which
owns the terminal in Schlutup in Lübeck.
“The new development is that
Iggesund and SCA now have their own
agreement with LHG,” announces
Magnus Svensson, President of SCA
Transforest.
No major differences
There will be no major differences for
SCA and its customers.
“Our terminal manager in Lübeck

has already been working with LHG on
practical issues. M-real has negotiated
all the prices, but in many practical areas
our terminal manager has been in contact
with Lübecker Hafen. The change will
not be noticed in daily operations,” states
Magnus Svensson.
According to the agreement,
SCA Transforest will lease 15,000
m2 of terminal space with dedicated
warehousing and Iggesund Paperboard
will do the same.
“On the ground at the Lübeck
terminal we have 11 forwarding agents
working both for us and for Iggesund
Paperboard, who coordinate all the
practicalities regarding delivery to the
customer. They previously worked with

both M-real and Lübecker Hafen, but
now they will only be working with
Lübecker Hafen on behalf of us and
Iggesund Paperboard.”
Closer to Lübecker Hafen
One important difference is that this
agreement brings SCA Transforest closer
to Lübecker Hafen in purely commercial
terms.
“We have a range of other volumes
that go via Lübeck, sometimes via
Lübecker Hafen and sometimes via their
local competitor. We’ll have to see what
new opportunities present themselves in
the future,” concludes Magnus Svensson.
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Double the volume this year
In 2010, SCA Timber sold 20,000 m3 of
sawn timber in China, and the plan for
2011 is for a volume of 40,000 m3.
“The aim is to be selling 100,000 m3
to the Chinese market within three years,
accounting for around five percent of
SCA Timber’s total volume. We will be
focusing on more demanding customers
who are not just after low prices, but
perhaps also FSC certified timber and
special dimensions, lengths and grades,”
says Jonas Mårtensson

SCA Timber focuses on China
On 1 January this year, SCA Timber opened a new sales office in Hong Kong under the name of SCA
Timber China & S.E. Asia Ltd. The aim is, over three years, to grow sales fivefold to 100,000 m3 per
year. In the longer term, SCA Timber is hoping for even larger volumes.
Text: Carl Johard. Photo: Per-Anders Sjöqvist.
Mathias Fridholm, former mill manager
at Bollsta Sawmill, has been SCA
Timber’s representative in Hong Kong
for the past five years. Up until the end of
last year, he acted partly as manager of
SCA Timber’s component manufacture
in China and partly as sales manager for
China and South-East Asia from his base
in Hong Kong. Now he is CEO of the
new sales company, which has a total of
four employees.
“Over the years, we’ve sold a limited
amount of sawn timber to China,
while also manufacturing a number of
components locally in a Chinese factory
used exclusively by us. The raw materials
come from Sweden and SCA Timber
has leased the factory,” explains Jonas
Mårtensson, President of SCA Timber.
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Smoother and simpler administration
Another few customers were acquired
in 2010 and in 2011 SCA Timber plans
to double the volume sold in China. As
a result of SCA Timber’s growth and
the growing and increasingly mature
Chinese market, the company decided to
open a sales office in Hong Kong – SCA
Timber China & S.E. Asia Ltd – with
Mattias Fridholm as CEO on 1 January
this year. The company purchases sawn
timber from SCA’s sawmills and sells it
on to customers in China and South-East
Asia. Sawn timber is also purchased from
external sawmills.
The purpose of the new company is
to simplify and adapt the administration
and marketing organisation.
“The result is expected to be better
and more efficient handling and better

information flows to customers from
staff with a better understanding of
Chinese laws and regulations, who
work the same hours as the customers
and speak the same language. This will
enable us to provide our customers with
a better service. It will also allow us to
simplify administration for the sawmills
that sell to China, with increased
administrative efficiency leading to lower
sales costs. For example, we will half
the cost of letters of credit,” states Jonas
Mårtensson.
“It is also important for us to build an
organisation for the future, which is
able to meet the increasing demand for
transfer of knowledge and technical
sales, since Chinese customers will
require more and more of this as time
goes by.”

Rapidly growing market
Just like the Chinese economy as a whole,
the timber industry is experiencing rapid
development in China. China’s role
in the sawn timber market has grown
significantly. Over the past 10 years,
imports have increased almost tenfold.
“Imports of sawn timber, primarily
from Russia and Canada, are rising
extremely quickly in China, having more
than doubled in just two years. Two years
ago, 600,000 m3 of sawn timber was
imported per month. Now imports stand
of 1.5 million m3. China has rapidly risen
through the ranks to become one of the
biggest import markets in the world.
China is therefore a crucial market for
the balance of supply and demand for
sawn timber. Of course, we hope and
believe that China will also eventually
become quite a large market for SCA,”
says Jonas Mårtensson.
“China has developed into a serious
market to be reckoned with when it
comes to all types of raw materials and
basic commodities. That is now also
becoming the case for sawn timber.
With Chinese imports of sawn timber
doubling over the past two years, we’re
now seeing manufacturing shift from
very manual work to production in brand
new facilities like the ones we have in
Europe. That brings with it new demands
on products, which are of benefit to us,”
states Jonas Mårtensson.
Environmental requirements are
coming into sharper focus in China,
while Chinese customers are being
more demanding with regard to
expertise and service.

“A few years ago, there were around 100
timber companies in China that were
FSC registered,” adds Jonas Mårtensson.
“Now there are over 1,000.”
Growing with customers
At the moment, China is a relatively
small market for SCA Timber. One of
SCA Timber’s key customers in China
is Sampo, which manufactures and sells
high-end children’s furniture of top
quality. For this, Sampo buys spruce
sawn timber from SCA’s Tunadal and
Rundvik sawmills. The one-child policy
and rising living standards in China have
helped Sampo to grow.
“Two years ago, Sampo had 30 stores,
last year it was 200 and the target for
this year is 300 stores. Sampo is currently
facing a major decision on investing
in new machinery to produce larger
volumes,” says Jonas Mårtensson.
The factory leased in China by
SCA Timber produces components for
sofa manufacturers, including IKEA’s
operations in China.
Timber-framed buildings in the future
In China, solid timber is used primarily
for furniture and joinery, with almost
no wood used as construction timber
in buildings. This is in contrast to
neighbouring Japan, which has a large
construction market. Today around
10 percent of SCA Timber’s volume
goes to Japan.

However, China’s construction sector is
still using large volumes of timber, for
example in shuttering, scaffolding and
other areas of use on a construction site.
“There is no tradition of building in
wood in China. For this reason we in
Europe have joined forces with Canadian
Wood to draw up building standards and
product properties for building single
and double-occupancy residences in
wood. The target group is architects and
designers. It is important to convince the
Chinese that timber-framed buildings are
more resistant to earthquakes than other
types of building and that they can offer
huge environmental and cost benefits. In
the long term, we believe that China will
construct more buildings in wood,” says
Jonas Mårtensson.
Good control of goods flow
Shipments to the Far East are an area
of concern for the future. Some of
SCA Timber’s deliveries to this region
currently go via SCA Transforest.
“At the moment, prices are
competitive for shipping to China, but 10
years down the line the situation is less
certain, depending on what happens to
currencies and economies. With the main
flow of goods going from Asia to Europe,
we can make excellent use of the flow of
empty containers heading back to Asia.
Through our existing strong deliveries
to Japan, we also have good control of
product streams to China,” concludes
Jonas Mårtensson.

Opening of the office for SCA Timber China & S.E. Asia Ltd. From left: Edmund Tong, Ulf Larsson,
Mathias Fridholm, Rob Simpson, Katarina Levin and Jonas Mårtensson.
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“We are part of KWH Logistics, which
has three business areas: Port & Sea,
which currently has operations in 10
different ports along the west coast of
Finland, KWH Freeze, which is Finland’s
largest commercial cold storage warehouse
with a domestic market share of 44 percent,
and Freight Forwarding, a traditional
forwarding agent and transport company,
the operational part of Backman Trummer.
“We operate as a traditional
forwarding and transport company
that is able to offer full service here in
Finland,” states Bernt Björkholm.
Increased volumes
“We have shipments of plastic granulates,
containers and other general cargo.

However, our service can be applied to
many more product areas than we see
at the moment, so we hope to find other
volumes for the future and expand our
cooperation,” says Bernt Björkholm
Backman Trummer’s shipments from
Rotterdam to Finland have risen in
volume across all product groups.
“We are now shipping around a
hundred cassettes a month,” says
Bernt Björkholm.
Interesting logistics solution
for steel shipment
The volume increase in steel products has
been especially interesting.
“So far this year, we’ve transported
somewhere in the region of 1,000 tonnes

of steel plate and steel coils,” says Bernt
Björkholm.
A major advantage when it comes to
shipping steel is the large load capacity of
the cassettes at 60 tonnes compared with
25 tonnes for a trailer.
“You can have a much greater
unit weight on the cassettes than with
traditional containers and trailers.
This has led customers and the market
to gradually discover and appreciate
the benefits of our logistics solution,”
concludes Bernt Björkholm

SNAPSHOT

Text: Carl Johard. Photo: Piet Radder

Rise in shipments
from Rotterdam to Vaasa
The partnership between SCA Transforest and Backman-Trummer continues to go from strength to
strength. Shipments continue to rise in all product groups from Rotterdam via Holmsund in Umeå and on
to Vaasa in Finland. It is particularly good to see such strong growth in the volumes of steel being shipped.
For many years, Backman Trummer has
functioned as an associated terminal
for SCA. In addition to responsibility
for distribution of SCA’s kraftliner
in Finland and also to some extent in
the Baltic, shipments of goods from
Rotterdam are increasing.
The cassette system and the ferry
service from Holmsund to Vaasa provide
a very competitive logistics solution with
high quality and a low carbon footprint.
“The cassettes are loaded with the
import goods for Finland at Interforest
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Terminal Rotterdam and are shipped
to Holmsund via SCA’s own system
vessels. In Holmsund the cassettes are
transferred to the RG Line ferry to
Vaasa, with no extra handling of the
goods required. When the goods arrive
in Vaasa, they are loaded directly on
trucks or discharged into the warehouse,”
explains Bernt Björkholm, Director
Freight Forwarding, of Backman
Trummer in Vaasa.
The system vessels sail twice a week
from Rotterdam to Umeå while the RG

Line shuttles at least five times a week
in each direction between Umeå and
Vaasa.
Big in Finland
Backman-Trummer group is a major
port operator and freight forwarder on
the west coast of Finland, with extensive
logistics solutions through ports such as
Turku, Kokkola and Vaasa.
Backman-Trummer is, in turn, part
of the KWH Group, a conglomerate
with four separate divisions.

Large
shipment
for östrand
Text: Carl Hohard. Photo: Henrik Fälldin.

SCA Transforest has transported a project cargo of four riding rings (5.5 metres in diameter and each
weighing 30-36 tonnes). The shipment was carried by cassette on SCA’s system vessels from Rotterdam
to Sundsvall. These are parts for the new biofuel-fired lime kiln at Östrand Pulp Mill.
Key investment
Recently Östrand was granted funding for investment in a
biofuel-fired lime kiln. Through previous investment, SCA
has been able to gradually increase production at
Östrand and reduce the plant’s environmental impact.
This latest in the series of investments relates to the ongoing

construction of a new biofuel-fired lime kiln, which is due to
be operational by the end of the year. This investment of SEK
500 million will enable production to rise, while also cutting
emissions of carbon dioxide from fossil fuels by 80 percent.
At the same time the mill’s carbon footprint will be
reduced by 80 percent
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Vesselplan simplifies shipping
Together with seven other logistics providers, SCA has developed a brand-new web-based booking
and planning system for bulk shipments by sea. “We are breaking new ground here, as there has
never been anything like this before,” says Lotta Åkre, Chartering Manager at SCA Transforest.
Text: Carl Johard. Photo: Vesselplan.

with immediate authority can access the
information.”
SCA’s experience
The charterers at SCA Transforest, the
transport managers at SCA Skog and
SCA’s suppliers in the Baltic have been
using Vesselplan since November last year.
“Bearing in mind that this is a new
system, it has worked extremely well,” says
Lotta Åkre
Jon Ruthström has the same
experience:
“The response has been very good.
Many of our customers have reported that
the system has worked excellently and been
a real time saver. The few that have raised
questions have not really used the system
fully, which means that it loses some of its
relevance – you have to completely embrace
it to get the full effect.”

Involved
The eight owners of Vesselplan are
currently SCA, Södra, Österströms rederi,
Norwegian shipping line Rolf Wagle, port
agents Gillis Shipping, Tylöskog, Hede
Danmark and the IT company Imano,
which built the system. According to its
business concept, Vesselplan is to be the
natural tool for managing simple and
efficient booking and planning of shipping
by sea.
“At the moment, we have 22 customers
from Sweden, Norway, Denmark,
Germany, Estonia and Latvia, of which
by far the biggest are Södra and SCA.
However, we are always on the lookout for
more,” comments Jon Ruthström, adding
that the number of customers in Vesselplan
doubled before the new year.
“The greatest benefits are
achieved when the system has many

users,” says Jon Ruthström.
In the future, it will also be developed
for use with other types of cargo.
“The early focus is on shipments of
timber and wood. In the future, Vesselplan
may also be used for other bulk cargoes
such as grain, feed, stone and so on,” says
Lotta Åkre.
“We’re in the process of adapting the
system for finished goods from sawmills,
while pulp may also be considered in the
longer term,” adds Jon Ruthström.
“At some later stage, we also want to
simplify work on carbon footprints. Via
the system, you’ll be able to link emissions
to companies and boats, so that you can
easily save the information. Such work
currently takes a great deal of time, not
least for SCA. Making such data directly
available through Vesselplan will make
handling much easier.”

MV Obbola – 500 voyages for SCA
“It is actually a web-based database,
where we gather all information on a
shipment. The system is initially focused
on bulk cargoes and we have started with
forest raw materials, as this is where we’ve
identified the greatest need,” explains
Jon Ruthström, MD of the joint venture
Vesselplan, which owns and manages the
system.
Planning for the user-friendly
system began a year ago and it was
brought online on 24 August last year.
It is designed to connect a number of
companies or users to each sailing. The
companies can then see the information
that has been entered and all the latest
changes that have been made.
“You simply register the boats and all
the information on the cargoes. It’s an
easy way for the relevant people to keep
track of all the documents relating to a
shipment by sea,” states Lotta Åkre.
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Numerous benefits
This system brings numerous benefits.
All the stakeholders in the transport
chain have access to the same internetbased service. All the sellers, buyers,
port agents and shippers can then place
all the information required in a single
place, giving everyone access to the same
information at all times.
“This replaces all sorts of e-mail
correspondence and files that used to be
sent here, there and everywhere,” says
Lotta Åkre.
“The problem used to be that we
possessed out-of-date information. The
sheer quantity of information and e-mails
led to important updates often slipping
through the net. We now solve this
problem in that Vesselplan allows you
to log into the system and see the latest
update,” adds Jon Ruthström.
“And in addition, we have built

document management into the system,
so that we can view all the documents,
including shipping documents, port
reports, images of the cargoes, customs
documents – we now have all this gathered
in one place with the very latest details.”
Simple and secure
Vesselplan has worked hard to make the
new system simple to use.
“We’ve chosen to have a simple
interface that allows you to access the
system from any mobile phone or tablet
PC and enter data. You simply log in
via your usual web browser,” says Jon
Ruthström.
Retaining security and integrity has
been an important issue.
“We have to be able to guarantee
100% integrity and security, so that
customers can trust that the information is
protected and that no one other than those

On 4 January MV Obbola, the first of three sister vessels
serving SCA’s successful system traffic, completed its 500th
voyage for SCA since delivery in 1996. Text: Lotta Åkre. Photo: Martin Persson
This was celebrated with a ceremony
on board with the crew, representatives
from SCA and the ship owners,
Transatlantic. The two captains
Magnus Pålsson and Martin Persson
were presented with a beautifully
mounted barometer from Transatlantic
and wished good luck and calm seas on
the next 500 voyages. From SCA there
was a wonderful painting presented as
a token of the good cooperation and

good performance during the 15 years
of traffic.
Since its delivery from the shipyard
in 1996, the vessel has sailed the
equivalent of more than 70 laps around
the world, carrying about 4,000,000
tonnes of forest products from northern
Sweden to London and Rotterdam.
Northbound, it has also carried an
impressive amount of cargo serving
industry in northern Sweden.

DID YOU KNOW...
…if half of the world’s areas of forest were managed in the same way as Swedish forests, the amount of carbon dioxide absorbed by growing
trees would be great enough to compensate entirely for climate change deriving from the use of fossil fuels.
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Eco-combi truck supports
40 percent CO2 reduction

Keeping track of
every cassette
To ensure better monitoring of where our cassettes are in the logistics chain, SCA Transforest
has developed a brand-new functionality within their transport management system ‘SCOPE’.
“Now we know more accurately how many cassettes there are in different ports. This paves the
way for a future where we can control cassette flows in a more efficient manner, which means
that the capital bound up in cassettes can be minimised,” says Peter Eriksson, Logistics
and Environmental Manager at SCA Transforest.
Text: Carl Johard.
“Previously at SCA Transforest we
drew up inventories and carried out
manual statistics covering the flow of
cassettes. This procedure was wide open
to error, and accuracy was not always
good,” explains Peter Eriksson of SCA
Transforest.
In the new SCOPE system, SCA
Transforest instead has created an
individual log of all the company’s 1490
cassettes. From the existing IT system
PCShip, which is used to plan loading,
unloading and stability out on SCA
Transforest’s three own system vessels
MV Ortviken, MV Obbola and MV
Östrand, supplementary information is
then received on cassette movements.
“When a ship has left a port, a
message is sent in the form of a data file
to SCOPE with information on which
cassettes have been loaded or unloaded
there. This gives us a precise view of
where each cassette is located,” says Peter
Eriksson.
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Also deals with cassette stacks
The new system also solves the challenge
with cassette stacks. When the empty
cassettes are ready for shipping from
e.g. London to Swedish ports, they are
bundled into stacks of five.
This bundling of cassettes needs to be
reported manually in SCOPE, because
PCShip is only able to process the
cassettes at the bottom of the stack.
“We have also built in control
functions. If the terminal moves a stack
of five cassettes to the ship and SCOPE
only registers the bottom cassette, the
system sounds an alarm. We can then
look into the matter,” says Peter Eriksson.
Major benefits
The new functionality in SCOPE brings
numerous benefits.
“We are now able to keep close
track of the logistics flow of cassettes
with a relatively small margin of error.
Now we know more exactly how many
cassettes there are in different ports. This

paves the way for a future where we can
control cassette flows in a more efficient
manner”.
In addition to improved tracking, one
of the objectives of the cassette tracking
functionality has been to make use of
this more detailed information to manage
any cassette shortages in the ports and
terminals.
“With better tracking, we can also
make the flow more efficient, which
in the long term will reduce the need
for investment in new cassettes. Since
cassettes are very expensive – each
cassette costs about 10,000 euro – this
can mean big savings for SCA”.
As well as SCA’s own cargoes, the
cassette tracking functionality also
handles the cassettes shipped from M-real
in Husum and Iggesund Paperboard. This
is possible since the used information is
sent from the PCShip system located on
the ships, which makes it possible to track
the cassettes in all visited ports.

Monday 14 Feb saw a brand new “super size” truck-trailer combination loaded at Interforest Terminal
Rotterdam for the first time. This will be the 3rd so-called LZV (Dutch abbreviation for a long & heavy
Text: Bob de Lange. Photo: Piet Radder.
vehicle) loading in a regular schedule at the Rotterdam terminal.
A couple of years ago, Dutch authorities
launched a multi year test programme
allowing 300 LZV combinations to
prove the viability of the concept. This
type of truck-trailer has been a common
feature on the highways of the Nordic
countries for quite some years, but in a
densely populated country such as the
Netherlands this solution met with some
scepticism.
However, after 3 years of testing the
fleet started to increase rapidly once the
admissible maximum total weight (truck
+ cargo) was increased from 50 to 60
tonnes. Neighbouring countries are still
studying this solution, but it remains to
be seen if the LZV will be a common
sight on Europe’s major roads in the
foreseeable future. Cross-border traffic
will be impossible until more countries
allow this unit on their roads. So far the
various Bundesländer in particular have
had opposing views on the matter.
The first rig to make daily trips
from Interforest Terminal Rotterdam
was carrying 39 tonnes of fluff pulp
for the SCA Gennep Hygiene facility at
Heijen, close to the German border. This
represented an improvement of 10 tonnes
per haul, burning only slightly more fuel

compared to a regular tautliner truck.
The sheeting facility of MWV at Venlo
has also recently started to receive regular
deliveries of converting board by LZV.
A break-through
The well respected German test institutes
TÜV Rheinland and TÜV Nord have
declared the LZV (in Germany called
“Gigaliner”) a safe and valuable concept.
After 1.7 million kilometres of testing
mainly in Nordrhein Westfalen – one
of the states that is against admitting
the LZV – the conclusion is that this
combination is technically safe and it
does not create any hazards to road
safety. They point to the fact that the
LZV should have an engine with a
minimum of 400 hp, adaptive cruise
control and brake assist systems. The
pilot was also analysed by the RheinlandWestfälische Technische Hochschule
(RWTH), which concluded that these
trucks would indeed help to reduce
the number of trucks on the roads and
positively influence road traffic.
Next generation
Innovations are not stopping here.
The new LZV operated by Koopman

Depotrans has a far better environmental
performance compared to the first
generation. This vehicle will burn a
combination of bio-gas and diesel oil,
reducing the CO2 emissions by 40%
compared to a common truck engine.
The tractor unit was supplied and
adapted for this type of fuel by MAN. It
is however not only the very clean engine
and the high payload of 39,300 kg of
pulp, but also smart planning of how to
deploy the LZV. The unit will make a
fixed triangular trip, drastically reducing
“empty km’s”.
This was made possible because
the transport company Koopman and
two of its regular customers sat down
together and worked out an optimal
schedule which works beneficially for
all stakeholders. Every day the new
combination will carry a full load of
fluff pulp destined for the SCA mill at
Hoogezand, some 250 km north-east of
Rotterdam.
Interforest Terminal Rotterdam
expects to introduce more of this
type of solution in the near future,
contributing to the strong groupobjective
of continuously improving our
environmental footprint.
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something of a grey area. It was not
always properly clear whether the seller
or the buyer was responsible for paying
certain costs at the port of import or
export. Insurance obligations have
also been clarified, setting out whether
transport insurance is necessary and who
pays for it,” states Heimo Fürst.

Text: Carl Johard. Photo: SCA Mediabank

Updated Incoterms
The new year saw the introduction of revised rules on terms of delivery – ‘Incoterms 2010’ – aimed
at being more user-friendly and clarifying the duties and obligations between purchaser and seller.
In international trade, the parties are
often unsure which terms of delivery
apply in each party’s home market. To
prevent lack of clarity and make dealing
with disputes easier, the International
Chamber of Commerce (ICC) created
Incoterms, which are used around the
world as official rules for interpreting
terms of trade.
“The ICC’s Incoterms are
internationally approved and interpreted
rules used when buying and selling
goods. They describe who bears
responsibility for goods during transport
and how long that responsibility applies.
By referring to these rules, sellers
and buyers can avoid unnecessary
misunderstandings,” explains Heimo
Fürst, Risk Manager at SCA Transforest.
“Incoterms is not a piece of
legislation, just an agreement between
sellers and buyers.”
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Heimo Fürst is currently taking his
training roadshow around SCA’s units
across Europe. The aim is to provide
information on the new rules in
Incoterms 2010.
These rules govern various rights
and obligations between buyers and
sellers in areas such as the transfer of
risk. They set out who is at risk if the
goods are damaged and who will pay for
transport, insurance, terminal handling,
import duties and other costs, where the
goods will be transported to, whether
unloading is included, who is responsible
for import duties and when the risk
transfers from the seller to the buyer. The
carrier is not covered by the regulations.
Simpler and clearer rules
The rules have been changed several
times over the years to adapt to changes
in trade.

The version in operation until the end
of last year was called Incoterms 2000.
These rules were updated from 1 January
2011, with the new version called
Incoterms 2010.
“It would be possible to continue
using Incoterms 2000, but using the new
2010 version is strongly recommended,”
says Heimo Fürst.
The new rules have been changed and
adapted to trading realities – particularly
the rapid development of electronic
handling. Incoterms 2000 had 13
different terms, while the new version
Incoterms 2010 chooses to focus on just
11. The rules are divided into 10 points,
which in turn are split into explaining
the seller’s duties, rights and obligations
and explaining the buyer’s.
“The rules have become clearer,
particularly with regard to terminal
handling costs. This used to be

Old terms dropped
This means that there are several major
changes in the new rules. Some terms
that used to be commonly used, such as
DAF, DEQ, DES and DDU, have been
dropped from the new version.
“We haven’t generally used the first
three terms within SCA. However, DDU
has been a very frequent term that we
have used a great deal. This has now
disappeared and been replaced by two
new terms, DAT (Delivered At Terminal)
and DAP (Delivered At Place),” outlines
Heimo Fürst.
In the context of SCA, DAP is the
term that replaces the old DDU.
“DDP (Delivered Duty Paid) is
another term quite widely used in SCA,
but this should be avoided, because
whoever chooses DDP is generally
obliged to pay the importer’s/buyer’s
VAT,” says Heimo Fürst.
The modified new rules also mean
that they can now be applied to domestic
transport.
Point of delivery
One of the driving forces behind the
change has also been a desire to make the
rules more user-friendly. It should be easy
to find a suitable term, so there is now a
clearer distinction between carriage by
sea and other modes of transport.
One of the most important changes is
that the point of delivery has been moved
with regard to the maritime transport
terms FOB, CFR and CIF. It used to be
said that the risk transfers to the buyer
when the goods pass the ship’s rail. Now
the risk is said to transfer to the buyer
when the goods are placed on board the
ship. There is thus no longer reference to
when the rail is passed.
“Delivery is when the goods are
placed at the buyer’s disposal at the
agreed place and at the agreed time or
during the agreed time period. It is at
this point that the risk transfers to the

buyer. The place must be very carefully
specified. If the seller has delivered the
goods but the buyer has not collected
them at the stated place and time,
the risk of the goods being damaged
transfers to the buyer. The buyer is then
at risk,” says Heimo Fürst.
Terms used only for maritime
transport are FAS (Free Alongside Ship),
FOB (Free On Board), CFR (Cost and
Freight) and CIF (Cost Insurance and
Freight).
The other seven terms can be used for
all modes of transport. These are EXW
(Ex Works), FCA (Free Carrier), CPT
(Carriage Paid To), CIP (Carriage and
Insurance Paid to), DAT (Delivered At
Terminal), DAP (Delivered At Place) and
DDP (Delivered Duty Paid).
For all the terms except DAT
(Delivered At Terminal), the rule is that
the goods are delivered to the agreed
place and that unloading from the
mode of transport is not included in the
agreement. For DAT however, unloading
is included.
“This does depend to some extent on
the content of the freight contract. One
instance of unloading is often included in
sea freight,” says Heimo Fürst.
New insurance terms
When it comes to insurance, there are
two terms which carry an insurance
obligation – these are CIF (Cost
Insurance Freight) and CIP (Carried and
Insurance Paid To). CIF is used only for
maritime transport, while CIP is used for
all modes of transport. The important
point in this context is to agree with your
business partner on which rules apply
and to ensure that both parties know
what is meant.
“With regard to CIF and CIP, SCA
is the party that purchases insurance
on behalf the customer. We are thus
the policyholder, but our customer is
the insured party. This means that the
customer must act if he has an insurance
problem. It is the customer who needs
to contact the insurance company with
which we have signed an agreement,”
says Heimo Fürst.
With the exception of CIF and CIP,
there is no insurance obligation. The
parties are therefore free to take out their
own insurance cover.

What is not covered by Incoterms
Incoterms 2010 does not cover
ownership of the goods, only transfer of
risk. Separate legislation governs right of
ownership.
“The Incoterms rules can never be
applied in isolation. Terms of delivery
have to be set out as an item in the
Contract of Sale, where reference is made
to Incoterms 2010,” says Heimo Fürst
It is important to always draw up a
contract specifying the terms covering
the transport. The terms of delivery
determine who is to pay transport
insurance and where the risk for the
goods transfers from the seller to the
buyer. It is essential to establish who
organises and pays for carriage. This
affects which of the parties is responsible
for commissioning the carrier or
forwarding agent.
To avoid any misunderstandings, it is
recommended that the terms of delivery
are stated as a three letter code or as full
text in English plus the place, followed
by ‘Incoterms 2010’. It is important to

Heimo Fürst

mention the right year for Incoterms, so
that everyone knows which version is
being referred to.
Although Incoterms 2010 is available
in many different languages, the English
version always takes precedence in cases
of interpretation. According to Heimo
Fürst, you should therefore always make
sure that you have access to the English
version and a version in your own
country’s language.
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Northbound rush
We feel that what we are doing is just a drop in the ocean, but the ocean would be less without that drop. Each parcel we
can get off the road and onto the sea makes the environment a little bit happier. Each year we shift thousands of truckloads
from road to sea – one parcel at a time. And with the support and trust of our customers, the number of drops continues to
rise each year.
we sharpen your competitive edge

scatransforest.com

info@scatransforest.com

